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WEEK: 


The beginning of the second quarter brings no break in the 
monotonous movement of business along the bottom on which 
it has been bumping for five months . . . . The spring stimulus 
has been scarcely more than seasonal, and our index, after 
allowance for this factor, so far shows no certain sign of rise 
from a level about 20% below normal . . . . Steel has lost a 
little of its momentum, as it usually does after March, auto- 
mobile output is increasingly cautious, and electric power pro- 
duction reflects little growth in general industrial activity. But 
construction is encouragingly active, and car loadings suggest 
an increasing movement of merchandise for spring trade 
.. . . Best of all, the drought is routed and crops are promis- 
ing ... . But declining stock and commodity prices, weak- 
ening bond markets, and chronic credit contraction show con- 
tinued lack of business and banking confidence here and 
abroad... . Although a critical period for early business 
recovery is approaching there is still no hint of any major 
move to hasten it . . . . With all Europe embarked upon an 
international “race for starvation” through wage-cutting, and 
our financial interests still seeking salvation overseas rather 
than in domestic development, American standards hang in 


the balance and need bracing with a bit of business backbone. 
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The plane gains altitude. Snap 
... Snap... snap. Ina few 
minutes its eagle-eye has seen 
more than ground surveyors 
could see in months. 

Kardex performs the same serv- 
ice for business. Gives at a 
glance what used to take months 
of costly analysis. 

It spreads out the map of your 
business. A new map every day. 
Flags the danger spots. Signals 
the opportunities. Doesn't al- 
low you to forget. In both stock 
control and sales control appli- 
cations it is saving millions 
annually. 

Frankly ... if Kardex isn’t work- 
ing for you, it’s most likely 
working against you. Making 
things easier for the other fellow 
... increasing his ammunition 
of net profits. 

Price of Kardex? Not important. 
Because if we can’t show you 
that Kardex will soon pay for 
itself with profits, we won't sell 
it to you anyway. 
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RICAN 


and the Aerial Camera 
Saves Weeks of Survey 


and KARDEX Short-cuts 
the Route to Profits ... 
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BOOKS THAT TALK f 
YOUR LANGUAGE 


The vital questions of STOCK Control 
are discussed in hardex books: “Let's 
Take Stock"’—for manufacturers and 
“Straight to the Heart of Stock Con- 
trol’’—- for wholesalers. 

SALES Control problems are fully cov- 
ered in the book entitled *‘Three Ways 
to Increase Sales."’ 

Mail the coupon. Get any or all of these 
books. They will be sent free and with- 
out obligation, 
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SYSTEMS DIVISION, REMINGTON RAND 
BUSINESS SERVICE. Buffalo, N. \ 


Please send me the following books 

“Let's Take Stock."’ “Straight to the 
Heart of Stock Control.”’ “Three Ways 
to Increase Sales." 
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What’s In This Issue 
—And Why 


Anti-Trust 

TRADE practice codes are not going to be de- 
sroved, nor trade associations crippled. The 
government is not on a business-busting ram- 
page. An authoritative interpretation of fed- 
eral policy. (page 5) 
Om men find the Federal Trade Commission 
more liberal than they had anticipated in their 
first excitement when their code was with- 


drawn. (page 7) 


SuGAR INSTITUTE members say they have acted 
under a strictly legal code; the government says 
they have gone far beyond it, and sues. vase 7 


Rails Steady 

BEAMS may rise and sheets may fall, but rails 
go on forever at $43 a ton. Such stability 
arouses governmental curiosity. cave +) 


A. & P, 


THE great grocery chain forges new links in the 
Pacific Northwest. 


(page ii) 


Gate Receipts 


WASHINGTON now feels the depression. To 
offset falling tax payments, it must borrow, in- 
crease taxes, or—like the rest of us—cut ex- 


penses. (page 12) 


Kaffee Klatsch 


BraZiL calls an international conference to dis- 
cuss the dark brown outlook. 


(page 18) 


Ford Abroad 


TUNNELING tariff walls, leaping depression 
ditches, Ford’s foreign operations came home 
10% to the good in 1930. 


(page 20) 


Trains vs. Trucks 


Paciric Coast railroaders find real adversaries 





in Pacific Coast truckmen. No local expressmen, 
these, but well-organized operators, with fast 
freights and schedules of their own. 


Russian Rumbles 


SoviET oil is spreading; Soviet cotton makes its 
presence known in the markets. 


The Travel Market 


STEAMSHIP companies plan joint advertising to 
sell travel in bulk, not ships or lines. (ave ») 


Japan’s biggest shipping companies feel the 
merger urge, may pool their resources. 


Big Banking 

THE top 92 banks control 42% of the resources; 
the infinitesimal minority—0.3% of the total 
number—has an infinite influence. — cus. 


Oil Immigration 


THE Oil Conservation Board persuades import- 
ers to accept a quota; their efforts to conserve 
national resources by imports were once cheered 
by the same board; they are a little con- 


fused. (page 8) 


Adv. 


Success of the talkies as an advertising medium 
depends on whether advertisers can get enough 
selling into them to get business out of them 
without losing good will. (sve «) 
Building 

How many men in a building program? The 
answer translates dollars widely appropriated 
into unemployment actually relieved. (ve ws) 


Civil War 

CEMENT makers, ready to go over the top in the 
big spring construction advance, fall to cutting 
prices. Buyers take full advantage of the 
quarrelling in the ranks. (w » 


Spring Rumors 

AUTOMOBILE men are busy around the drafting 
boards; new models, new features (free-wheel 
ing, for one) are due. (save #2) 











Does your factory go in for 


WORKING ZONE 





O OVERHEAT the dead zone in 
pea factory is expensive, especially 
when you can put and hold the greater 
part of the heat right where you need it 

in the working zone. 

Controlled Zone Heating is the basic 
principle of the new Carrier-York Heat- 
Diffusing Units. 

This super-control system, after your 
building has been warmed to the de- 
sired temperature, introduces air into 
the working zone at a temperature just 
sufficient to overcome the heat losses from 


COZY RAFTERS? 


Hold more of that comfortable heat in the 
working zone and watch fuel bills drop as 
much as 25% with Controlled Zone Heating 


the building. And thereby maintains 
uniform, comfortable working conditions 
with minimum fuel consumption. 
Controlled Zone Heating shoots warm 
air out draftlessly, in long horizontal 
streams, just above the heads of your 
workers. At the same time it withdraws 
the cooler air from the floor level, so 
that the discharged warm air is pulled 
down into the working zone. This con- 
tinuous double action holds more of the 
heat down where you need it—diffuses 
the heat throughout the working zone— 


<—_——. 


+——» 


reduces overheating of upper 
and cuts fuel consumption as | 
25 per cent. 

For an estimate of how muc! 
trolled Zone Heating will sav: 


factory, on either modernization or n¢ 


construction projects, consult our 


est branch office, your own heating 


tractor, or write us direct. 
Carrier-York Corporation, aD 
of Carrier Corporation, (Suce: 
York Heating & Ventilating ¢ 
1541 Sansom Street, Philadelp 
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HEAT-DIFFUSING UNITS 


MORE HEAT IN THE WORKING 


ZONE 
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Trade Practice Code Troubles 


News of the week ending April 4, 1931 


Are Growing Pains, Not Serious 


Business is needlessly alarmed, says Washington, 


the government is not bent 


OrriciaL Washington believes business 
men view with too much alarm the 
present anti-trust suits and the trade 
practice code revisions. 

Neither the Federal Trade Commis- 
sion nor the Department of Justice ts 
bent upon crippling the usefulness of 
trade associations or their codes. Both 
ams of the government believe these 
cooperative efforts have great value, and 
should be fostered. 

The Federal Trade 
makes few and meager statements of 
policy. The Department of Justice 
But the discussion of the 
presented 


Commission 


makes none. 
government's policy here 
may be accepted with confidence as 
authoritative. 
Unwarranted Fears 

Feeling seems to be widespread that 
the work of building up sound trade 
practices, begun under Mr. Hoover as 
Secretary of Commerce, is being com- 
oletely demolished. 

The Washington view is that the 
excitement is unjustified. When the 
dust settles, all the substantial good will 
remain. Nothing will be wiped out that 
wid ever have stood a court test. If 
business thought that through trade 
practice codes it could get a binding 
O.K. on procedure that went beyond 
the boundaries of the Sherman Act, 
business was deceiving itself and the 
sooner this misapprehension is cleared 
away, the better. Perhaps some regula- 
tion of production—which means some 
measure of price-fixing—should be per- 
mitted in behalf of the general welfare. 
But the way to accomplish that is 
through Congressional enactment. The 
fundamental law must be changed. Any 
scheme to curb full competition is 


Py 


terly futile so long as the basic law 
Stands as 1S. 

In recent investigations and prosecu- 
ons, the government is not embarking 
program of corporation-baiting. 
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on destruction 


Prosecutions are launched only when the 
government believes, rightly or wrongly, 
it has convincing evidence of flagrant 
restraint of trade. It can be taken for 
granted there have been numerous com- 
plaints to prompt the original investiga 
tion in any such case. 
Just Growing Pains 

Present difficulties of the trade asso- 
ciations are regarded as growing pains 
The Federal Trade Commission, with 
out explicit warrant in the Clayton Act, 
but by implied authority, developed the 
trade practice conferences 
worked out by the many industries were 
submitted, and approved. 

Some time ago, the 
reached the conclusion that many of the 


Codes 


commission 


innocent-looking trade rules it had ap- 
proved were being used as cover for 
practices that represented, to put it 
cautiously, a strained construction of the 
codes. It decided to review and revise 
them all. The job has been completed 
for about 100 codes. 
Model Rules 

A model set of rules has just been 
announced, as a type of what will be 
approved in future. Its definition of 
unfair trade practices includes: (1) 
Secret rebates or discounts or privileges. 
(2) Price discrimination. (3) Ma- 
liciously inducing the breach of con- 
tracts between competitors and their 
customers. (4) Selling below cost to 
injure a competitor. (5) Commercial 
bribery. (6) Defamation of competi- 
tors. (7) Maliciously enticing away 
competitors’ employees. (8) Deliver- 
ing goods below sample. (9) False 
advertising or misrepresentation. (10) 
Shipping on consignment. Nos. 1, 2, 
3, 4, 7, and 10 are unfair when the 
intent and effect may be to injure a 
competitor, or may tend to lessen com- 
petition substantially, or unreasonably 
restrain trade. 
By this same public announcement, 


the commission s 

rumor that it was abolishing Gro I 
rules The commusstor 1ocs not 
Group II rules; it a esces in ¢t 
but it was under Group II that 1 


abuses sprang 
Chief gains under the trade pract 
conferences and tl 


Washington believes 


intangible but great. They are: focus 


associations 


sing of discussion on industry probl 
development and crystallization of is 
dustry opit ion and morale, the compila 
tion and d 
It's All Education 

All this is summed » as education 
The more fully the members of an it 


sscemination of mtformation 


dustry are persuaded of their inter 
dependen ¢, the more of the facts abo 
the industry they know, t 
be the stability and the higher tl 
ethics of the group 

The advance made along these lines 
as fostered by the Trade Commission 
regarded in Washington as th« 
important development in A 
business in the past d idk 

Many business men, and their asso 
Well, we ar 


along many lines that » 


ciations, are asking 


stopped 


thought were permissibl Just what 
can we do cooperatively with com 


petitors ?”’ 
Permitted Activities 
The answer is: Complete exchang 
of statistics is permissible—including 
stocks, production, costs, sales, prices 
on closed transactions 
Exchange of information on asking 
prices 1s legal, but arouses suspicion 
The Supreme Court once commented 
that it seemed suspicious to scc com 
petitors” baring to each other the 
intimate details’ of their businesses 
Unfair trade practices can be defined 
and the Federal Trade Commission will 
enforce the rules 
Developing Morale 
Most valuable of all, an educational 
campaign over the space of years can 
develop a high morale, an in 


; ; 


lig nl 
approach to problems, and can ef 
fectively discourage unsound practices 

j 


Beyond this, cooperative researcn and 
cooperative product advertising can do 


great good. 
Whether an agreement not to sell 
below cost is legal, or a violation, is 









doubtful. It is on the border-line, and 
there are no decisions. 

The Department of Justice has been 
criticized because it has accepted so 
many consent decrees instead of trying 
anti-trust cases so that a body of de- 
cisions would build up, clarifying many 
points of law. 

The answer is that the Attorney- 
General never has suggested a consent 
decree. It is always the defendant who 
asks to be allowed to sign one. In 
such event, the government has no alter- 
native—the defendant every 
point at issue 

Triple Damages 

The reason is interesting 


concedes 


Should 
the government win a verdict under the 
Sherman Act, that verdict is prima 
facie evidence in any damage 
brought against the violator thereafter, 
by any wholesaler or 
competing manufacturer. And the law 
calls upon the jury to assess the damages 
caused by the illegal act, then the court 
multiplies by three. But a consent 
decree, if entered before testimony is 
offered, is not evidence in such a suit. 
Hence defendants are not going to 
trial unless very sure of their innocence. 


suit 


person " say a 


The Sugar Institute asserts it wel- 
comes a trial. The Petroleum Institute 
insists it will fight for the right to 
proceed under its code. But the oil 
men preferred a consent decree in 
California. 


Packers’ Case Is Put 
Up to Supreme Court 


THE government has filed its promised 
(BW'—Apri’31) appeal from the 
modification of the packers’ consent 
dec ree 

Modification of the decree opened 
several legal questions the Department 
of Justice feels should be adjudicated 
by the highest court. Chief among 
them is the authority of the lower court 
to destroy a decree to which the govern- 
ment is a party, at the request of but one 
party to the agreement. 

The packers relied upon, and the 
court was persuaded by, a showing that 
economic changes have taken place, and 
that there is no longer danger of a 
monopoly in the field of food distribu- 
tion. 

The government denies the economic 
changes are sweeping enough to war- 
rant modification, and will suggest that 
if there is no packer monopoly, it may 
well be because the packers have been 
under this injunction for these many 
years. 


6 


DoctoreD—The Wharton School of Finance and Commer 
University of Pennsylvania celebrated its 50th anniversa 
honorary doctor's degrees to (left to right) Dr. L. S. Rowe 
the Pan-American Union; George F. Rand, president, Mari: 
of Buffalo; Henry N. Woolman, Philadelphia business man, 
the University; Daniel Willard, president of the Baltimor 


Curious Stability of Rail 


Prices Interests Government 


Prices of steel beams, plates, sheets, 
rods rise and fall with the market. But 
not the price of rails. Rails have been 
$43 a ton for 9 years—S50% above 
pre-war prices. 

This aroused the curiosity of F. J. 
Lisman, New York banker. He aroused 
the curiosity of Senator Couzens, chair- 
man of the Interstate Commerce Com- 
mittee. And now the Department of 
Justice is inquisitive, too. 

Some Obvious Facts 

It will not have much trouble dis- 
covering that rail prices never change, 
and are uniform at every mill. But to 
disclose a conspiracy, and if so, who 
conspires, would be a much more 
difficult job. 

“Possibly the high price of rails,” 
says Mr. Lisman, “may be due to the 
anxiety of all the large railroads to 
stand well with the big steel companies, 
in order to get a share of their freight 
tonnage.” 

The implication in Mr. Lisman’s 
statement that the railroads are too timid 
to bell the cat, becomes, in Senator 
Couzens’ mouth, a charge that there 
must be some collusion between the 
railroads and the steel companies. 

Said Senator Couzens: 


“T am 


informed 


the rails 


been paying $43 for steel 
other steel products have b 
on an average by 20%. La 
that approximately $90 
year) have been spent by 

for steel rail and had that b 
by the same percentage as ot 
products, the saving by tl 


have 


all 


wou Id 
fact that 


been $18 milli 
companies sx 


been charging the railroads $ 
make it appear that there 
been some collusion betwe« 
roads and the companies 
A Long History 
Except during the war, 
never been any unison in the 


of quotations 
plates. 


on rails, b 


The price of rails was s 


in the fore part of the century 
first 8 years, $30 was the bas 
open-hearth, the quotations 

and plates being 18% hig 


those for rails 


During t! 


years when plates and shapes 


a generally lower level, no ad 
was made in the price of rails 


t 


1918, 1919, and 1920, the g 
fixed a price for shapes and plat 


that for rails. 


In the deflatior 
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om of 1920, quotations for 
materials dropped from $70 
ton early in 1922, and two 
ats in the base price for rails brought 
hat figure down from $57 to $40. 
The price was boosted to $43 Oct. 1, 
1922, and has remained at that figure 
since then. The railroads have shifted 
from Bessemer to open-hearth rails 
almost entirely; the $2 premium which 
open-hearth commanded prior to 1921 
was removed in that year. 

Steel rail purchases have exceeded 2 


ing the b< 
structura! 
to $30 


million gross tons a year since 1925 and 
amounted in 1929 to 2,138,000 tons, 


















BUSINESS men are encouraged by the re- 
sults of the Mar. 31 Federal Trade Com- 
mission conference on the oil industry's 
trade practice code. Their fear that the 
irastic revision of the code (BW —Feb 

/) meant commission opposition to 







ll cooperative efforts proved ground 





he commission wants to retain the 


ss 


ide but insists that it shall not be used 





egally. 










valued at $94,195,000. Heavier steel 
rails have rapidly been coming into use 
to meet conditions imposed by heavier 
and denser traffic. The average weight 
per yard of rail in place Dec. 31, 1928, 
was 89.08 Ibs earlier the 
average was 83.50 Ibs 

U. S. Steel supplies rails from the 
Carnegie mills, Illinois Steel, and 
Tennessee Coal, Iron & Railroad Co 
Independents making rails include 
Bethlehem, with mills at Bethlehem 
and Buffalo; Inland Steel, Colorado 
Fuel & Iron and Algoma Steel, a 
Canadian plant at Sault Ste. Marie. 


Six years 


Trade Commission’s Soft Answer 


Turns Away Oil Industry’s Wrath 


The commission stated that Rule 1 of 
the model code it has just promulgated 
for industries, which forbids secret re- 
bates, refunds, 
discounts, or special privileges, can be 
interpreted to embrace virtually all the 
in the original oil 


commissions, unearned 


practices banned 
code. 
Oil men accepted this interpretation 


as expressing the essence of their code 
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EverYTHING BUT a GusHER—There are no active wells in the Oil Exposi- 
hut all the machinery of the business is on exhibition. Located at 
Compton, it is within easy reach of the California fields 


Wide World 








but maintained that details should be 


included in the code to prevent mis 


understanding of the far-reaching effects 


of the rebate rule 

The commission stated that, in 
revision of 80 other codes, it has 
tained the language of the industry 
Group rules, thus meeting a chi 


| 
objection to the original 


Rule 17 Defended 
Rule 17 of the oil cod 
led by 


posting of prices, was defend 


} 
revision pian 


relating t 


counsel, who maintained it permitted 


wholesalers and retai| 


prices but compelled them to sell to 
customers at this pri E. S. Hall 
Standard of New Jersey counsel, stat 
that the industry cast of the Rockies 
should not suffer prejudice in its use of 
this rule simply because California dis 


tributors used it to fix prices and a 
cepted a consent decr nder 
laws forbidding its further use 

Failure of the code to break up tl 
lease-and-agency system, by which larg 
companies lease a station fror 
him to operat it was 
Independent Oil Men of 
The 


numerous complaints on the sul t | 


and engage 
charged by 
America commission has re 
said it could not refuse approval of a 


code because it failed to solve all the 
industry's problems 


Now in 


ment on principles th 


cent 


ipparently 


substantial agr« 
next step ill b 
ora 


the actual revision of the code in ac 


ance with these principles and its 1 


acceptance by the industry 


Sugar Institute to Meet 
Charges Behind Its Code 


CONSPIRACY to violate the Sherman 
anti-trust laws is charged in a suit filed 


by the government against the Sug 


Institute, its members, and 27 indi 
viduals 
The institute announces it will stand 


trial; relies upon its trade practice cod 
as legal and beneficial to the public as 
well as the industry 

The government charges the Insti 
tute has gone tar beyond its publis! ed 
code, also that various illegal practices 


} 


in restraint of trade have been carric 


on by members acting independently of 
the institute 

The result has been, the government 
charges, that refiners have increased by 


30% the margin between the cost of 


raw and of refined sugar, at the expens« 
of the public, and with no benefit to 
producers 

Institute members refine 
cane sugar in this country, and 85% 


989% of all 


= 
‘ 














of all refined sugar; annual output 5 
million tons, valued at $500 millions. 
Allegations include restraint of beet 
sugar producers, uniform price-fixing, 
blacklisting of wholesalers, warehouses, 
and brokers, enforcement of onerous 
and oppressive uniform contracts. 
Great increases in refiners’ profits are 


cited, due, the government says, to ac- 
tivities of the Institute. 

In formal statements, counsel and offi- 
cials of the Sugar Institute defend their 
practices as being in the spirit of a 
wholly legal code. All that members 
have done, they insist, is to wipe out old 
trade abuses. 


Oil Men Agree on Restriction 
Of Imports, But on Little Else 


Even that brings criticism of Federal Board 
and Advisory Committee has hard job ahead 


AGREEMENT by Pan American Pe- 
troleum & Transport Co. (Standard of 
Indiana subsidiary) to cut its Venezue- 
lan oil imports 23% ends in a not un- 
alloyed victory the Federal Oil Con- 
servation Board's effort to relieve 
domestic producers by persuading im- 
porters to reduce their shipments. 

Little more than a year ago the 
board, organized to conserve domestic 
oil resources, stated publicly: “The de- 
pletion of our own resources can be 
brought more into accord with that of 
foreign resources in only one way—by 
importing a greater amount of crude 
petroleum.” So its about-face in seeking 
import limitation is being severely 
criticized in many quarters. 

What Critics Say 

Likewise, the board is being cen- 
sured for influencing importers into 
what is considered by some observers an 
unlawful restraint of trade. Two years 
ago it fostered a similar restriction 
agreement among domestic producers 
through the American Petroleum In- 
stitute, but the plan was promptly 
squelched at the instigation of Attorney- 
General Mitchell. 

Under the new plan Shell will cut 
its imports 50% ; Gulf and Standard of 
New Jersey, 25% ; Pan American, 23%. 
The agreement runs 90 days from 
April 1 when it will be brought up 
again for continuance or possible modi- 
fication. 

Local Skirmishing 

Meanwhile domestic conditions show 
tew signs of improvement. Efforts to 
prorate the new prolific East Texas pools 


terests have filed suit against the State 
Commission’s reversal of its stand on 
Oklahoma City pool output. On 
March 4, allowable output from the 
pool was increased from 125,000 bbl. 
per day to 150,000. Almost simul- 
taneously drastic price cuts were made 
by several companies and the commis- 
sion immediately put the quota back to 
125,000 bbl. 
First Time in History 

In California, Union Oil Co. made on 

March 30 its third price cut in as many 


weeks—totaling nearly $1; brought the 


price of 29-gravity crude t 
lowest in over 25 years 
time in history, probabl 
high gravity crudes are 
for low gravity cmipe 2 
gasoline prices will og sup 
prices for rich oils. 4 
Cooperative™Marketin, 
An encouraging Califor 
ment is the formation of 
marketing association of 2 
oil producers who account 
70% of total independent 
of the state. They will first 


quota of 500,000 bbl. per 
achieved—and then direct 
tion to improvement of 
conditions in general 

On April 7 and 8 the O 
Advisory Committee meets wit 
Federal Oil Conservation Board ¢ 
cuss the program outlined severa 
ago at Texarkana. 

The Texarkana program inc! 
interstate compact which wo 
about uniform prorationing 
tion, import restriction, eq utabl 
drawal of oil from storage and 
price fixing. The board's appr 
the plan is sought, although 
ference realizes that Congressior 
proval will be necessary before 
be put in operation. 





are meeting determined opposition of 
the pool operators who, under the 
leadership of former-Governor Moody, 
threaten court battles should the State 
Railroad Commission attempt to restrict 
their output. In Oklahoma, Sinclair in- 


: 
ServicE ON WuHeEELS—More than a trouble car, this rolling s! 

equipped to handle all but major repairs in the customer's home ga! 
or back yard. In some states, garages are worried, seek to prevent 


law this perfectly logical way to the satisfied customer 


: THE B sINESS WEES 












































Wide World 


Tue “Monarcn OF Bermupa”—The Furness Line’s new 20,000-tonner 
isses down the ways into the Tyne. She goes into service next season 


Big Buyers Are Winning 


The Cement Price War 


4 PRICE war, said to have started in the 
Mid-Western states, is rapidly threaten- 
ng to embroil the whole cement in- 
lustry. It could not have broken out at 
1 worse time. State highway depart- 
ents, county and municipal govern- 
nents are now receiving bids for sea- 
sonal requirements. Should the bulk of 
the year's cement output be covered by 
mmitments made at present reprisal 
rices, the producers will have no op- 
ftunity to improve their position ma- 
terially during the remainder of 1931. 
States Win Concessions 
Large buyers are playing the situation 
to their advantage. Wisconsin's high- 
ay department rejected bids ranging 
from $1.68 to $2.05 a bbl. delivered to 
|S stations. New bids on its 1,400,- 
bbl. requirement averaged about 
‘l¢ a bbl. lower. Oklahoma rejected on 
Feb. 3 bids on 1 million bbls. averag- 
ng $2.08 a bbl. delivered, with one 
foducer going down to $1.78 for a 
50,000-bbl. share of the order. New 
dids submitted Mar. 20 averaged $1.55 
4 dbl. delivered. 


Cook County, Ill, made bidders 
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come back 4 times to get its }-million 
bbl. order. Initial bids ran around 
$1.45 a bbl. at the mill—5S¢ above the 
1930 prite. On the fourth try, Mar. 26, 
bidders 'd ped down to $1—40¢ 
lower than in 1930 at a saving of $300,,- 
000 for the county. State requirements 
were offered at the same price. Indiana 
awarded orders for 1} million bbls. to 
10 companies at an average of $1.36 a 
bbl. net delivered—-$1.55 a year ago 

In no year since 1917 have cement 
prices averaged below $1.57 a bbl. A 
year ago they stood at from $1.65 to 
$1.95. Manufacturers operating at 70% 
to 80% of capacity might break better 
than even at around $1.50. But many 
mills are down to 50% of capacity 

A Wild Scramble 

Old-line manufacturers, watching the 
steadily growing production capacity of 
the industry in face of declining con- 
sumption, made strenuous efforts to 
avert the crisis, now say that sound mar 
keting practice has gone by the board 
in the competitive rush for new busi- 
ness, new territory at any price. 

Contributory to this has been the loss 





of dealer distribution as a stabilizing 
Where 15 years ago many 


cement companics sold close to 90% of 


influence 


their output through dealers, less than 
509% was being handled in that way 
by 1929 
Selling Systems Changed 

Lehigh Portland Cement Co. (second 
largest since Universal absorbed Alpha) 
announced on Mar. 16 that competitive 
conditions had forced withdrawal of ts 
dealer service plan (BU Decl 0 30) 
that regular list prices thereafter would 
be subject only to a 10¢ a bbl. cash dis 
count. Lone Star Cement Co. (of In 
ternational) now reserves the right to 
handle direct purchases by the federal 
government, railroads, state and county 
governments, large hydro-clectric proj 
ects, and contractors working for thes 
buyers and not requiring dealer service 
But it promises the dealer his 10¢ 
discount for payment within 15 days 

An incidental but ominous result of 
the price war is the withdrawal of com 
pany support of the Portland Cement 
Association as profits available for sucl 
support are killed off in the fighting 
This now threatens curtailment of the 
industry's cooperative work on market 


development when it is most needed 


Mrs. Henry Ford Tells 
Of Farm—Job Plan 


Henry Forp’s long-talked-of plans for 
combining industry with agriculture and 
capital to achieve economic stability arc 
soon to be put into operation. This was 
revealed in a talk given by Mrs 
Henry Ford before a women’s club 

Mr. Ford has bought lands in North 
ern Michigan; is preparing them for 
cultivation. He will change his inven 
tory-taking period from December and 
January to the summer months; during 
the plant shutdown employees can work 
on the farms; can arrange to buy the 
farm products at nominal cost 

Long an advocate of this marriage 
of industry and agriculture, Mr. Ford 
has already opened in rural districts of 
Michigan a number of small parts and 
accessory plants the production schedules 
of which call for full-time operations 
during the winter but provide ample 
free time during the summer. 


New York Plans Its Own 
Silver Futures Market 


THE establishment of a market in silver 
futures is under consideration at the 
National Metal Exchange, New York 
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A special committee has been appointed 
to investigate this question. It is headed 
by Benno Elkan of the International 
Minerals & Metals Corp. and includes 
Harold L. Bache of J. S. Bache & Co., 
Irving J. Louis of E. J. Schwabach Co., 
Erwin Vogelsang of Lewis Lazarus & 
Sons, Cyril Long of Metal Traders, Inc 

At present, while trading in silver is 


done for future as well as spot delivery, 
there exists no formal futures market. 
The price of the metal in New York is 
fixed daily by Handy & Harman, 
brokers. In London the price is de- 
termined by 4 firms—Samuel Montagu 
& Co., Moccatta & Goldsmid, Pixley & 
Abell and Sharps & Wilkins—on the 


basis of their orders 


Alcohol Hit by Loss of Markets, 


New Government Restrictions 


RESTRICTIONS imposed by new govern- 
ment measures to prevent the diversion 
of denatured alcohol into illegitimate 
channels have helped to bring about a 
war in industrial alcohol, forcing prices 
down to the lowest point in years. 
Other things which contributed to the 


Herbert 
Ir Worxks—The Eastman Kodak 
Co. made it for the Queen of 
England’s doll house. Perfect in 
every detail, this midget Kodak 
took 3 months’ work with watch- 
makers’ tools 
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slash of 16¢ a gallon within a week are 
the general depression curtailing the 
manufacture of thousands of articles in 
which industrial alcohol is used; the 
drop in alcohol consumption in the anti- 
freeze trade, its biggest customer, due 
to a mild winter and the invasion of 
this field by a new competitor—syn- 
thetic methanol. 

The slash in prices started in the 
Philadelphia district, and one cut fol- 
lowed another with machine-gun ra- 
pidity. Among the leading companies 
involved are American Commercial 
Alcohol, U. S. Industrial Alcohol, 
American Solvents & Chemical, Union 
Carbide, Pennsylvania Sugar, and Pub- 
licker Commercial Alcohol. 

Diversion of denatured alcohol into 
illegitimate channels has been halted to 
a large extent by the new government 
system. The American Chemical Society 
feels that the new regulations set up 
under the Prohibition Reorganization 
Act of May, 1927, 1930, creating the 
Bureau of Industrial Alcohol in the 
Treasury Department are too restrictive 
and assailed them at a recent conference. 

Organization Lost Power 

Such a price war in the trade would 
have been averted a few years ago, it is 
believed, through the efforts of the In- 
dustrial Alcohol Institute, then known 
as the Industrial Alcohol Manufacturers’ 
Association, representing virtually the 
entire industry. The organization at that 
time exerted a strong influence. The 
code of ethics drawn up in 1916 had 
teeth. Lately, however, its importance 
has waned. Existing hardly more than 
in name, the institute, now headed by 
S. S. Neuman, the 32-year-old president 
of the Publicker Co., has little power 
outside of publicity. 

With the price of denatured alcohol 
slashed to 19¢ a gallon for formula 5 in 
tank cars—large contracts also are re- 
ported to have been made at 17¢—there 
is likely to be hard pulling for more 


~ 
TUNE OF THE WEEK 
goes in the lop, the 
slides 


graph record 


than one concern and the 
further dwindling in th 

thinned producer ranks 
blackstrap molasses, ir 
dropped 
the 
in this commodity on the 


ent, to the 


level since introductior 


and Sugar Exchang« 


Detroit Printers Guard 


Against Too Much Credit 


For a long time the print 
Detroit has realized that ir 
extension of credit by its s 
to the difficulty of stabilizing 
building up a fair price struct 

Two years ago the fine 
chants of Detroit 
ance of the Detroit Associatios 
Men in evolving a plan that 
(1) Limitation of time for | 
accounts, thereby preventing 
ing of debts; (2) filing 
statements by new, incoming 
fore opening accounts; (3) 
liquidation of embarrassed 
designation under propet 
bankrupts and others whos 
practice had proved unsaf« 

Excellent results have alr 
obtained: (1) Closer coo; 
tween the printing industr 
sources of supply; (2) grad 
tion of undesirable persons 
industry; (3) closer analysis 
ing costs; (4) more care 1 
vestigation of new accounts, | 
frequent turnover of capit al it 
accounts receivable. 


obtained 
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One year after establishing in Los 
Angeles its first store on the Pacific 
Coast. the Great Atlantic & Pacific Tea 
(Co. will invade the Pacific Northwest. 
Its first store in that section will be in 


seration in Seattle next month. 








Others 
strategic points throughout this terri- 


are expected to follow at 






tory, with management of the Northwest 


’ 





vision centered in Seattle 
Long Heavy Buyer 
The A. & P. long has been one of 






' 





the largest purchasers of food products 
the Northwest but 


ed into the retail field there before. 





has never ven- 






st year it purchased about $11 mil- 
I 


as of food products in Washington 






{a similar volume of goods will be 





ought in that state this year. 
There are today 101 A. & P. stores 






Los Angeles; 5 were opened in 





San Diego in a single week in March, 





plans are under way for units in 
Western states 
30 Chains in Far West 
Though the chain store idea is rela- 









new along the Pacific, there were 
companies with 800 units in the 11 












4. & P. Decides to Sell 
As Well as Buy in Northwest 


Pacing the chain race on the Pacific Coast, it 


opened 101 stores in Los Angeles last year 


Five years later 
ov, 


Western states in 1923 
the companies had increased to 
with 3,330 units, all handling produce 
selling $200 millions annually. Today 
in Los Angeles alone there are 795 
food chain units, selling $50 millions 
per year 
First in Los Angeles 

Skagg’s Safeway, with 100 groceries 
and meat markets, was the first of the 
Eastern chains to reach Los Angeles, 
now the chains’ best-hunted preserve on 
the Coast Seattle, Mac 
Marr extended operations southward to 
California the East South 
came Piggly-Wiggly, and Clarence 
Saunders. The MacMarr chain today 
has 240 Los Angeles stores and 1,500 
in the 11 Western states 
50 Los Angeles stores and 300 along 
the Pacific Piggly-Wiggly made a 
notable include chain 
groups in all leading cities west of 
Omaha Through operating subsid 
iaries, Safeway acquired control of 
many of these groups and today has 
412 stores in Los Angeles, 1,800 in 
the 11 Western states, in addition to 


Later, from 


From and 


Saunders has 


expansion to 


























































































lactory 


at Finow, Germany. 
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Acme 


cc PLant—The production line in the highly mechanized poultry 
The belt conveyor carries the finished 
roduct through felt-lined passages to the grading and packing rooms 






perhaps 1,000 Piggly-Wiggly and 
'N Take It 


A group not large, though decidedly 


units 


Los Angeles area 


important in the 


the local multi-unit chains of whi 
there are perhaps a dozen. These local 
chains, per unit, entirely outsell tl 
national chain units, while tl | 
outsell the single store independents 
Latest hgures—-for 1929 show 3,0 
grocery stores in Los Angcles, of whicl 
2,226 are independents, 276 are local 
multi-units, while 519 are units of 
national chains. During 1929 the local 
unit sales averaged $76,025, the national 
unit $51,813, while tl independents 


averaged $19,451 


One reason why food chain activities 
have centered around Los Angeles in 
stead of San Francisco is the unusua 
strength of the wholesaler in the t 


city. 
Aid to Goodwill 
The chain stor receives whol 


t! hands of West 


erners only when it liberally suppor 


hearted support at 


Pacific Coast produc ts 
The Pacific 


ing his products when and wherever 


Coaster 1s bent on sell 


possible, and the chain store manager 
with a few thousand units scattered 
through the Middle West and East 
furnishes an excellent opportunity. A 
10-pound raisin sale per day in cach 
of the 15,000 A. & P. stores n 
22,500 tons per year while 1 poun i 
ot prunes would gross » 500 tons 


annually. 
Buyers and Sellers Both 

All companies have buyers stationed 
either in Los Angeles, San Francisco 
or Seattle. Their 
every variety of product grown in the 
West 
The 


preciable figures. At the 


pur hase S inc ludk 


and sold in a food emporium 


tonnage per year runs into ap 


same time, 
these thousands of chain units in the 
Western states scll to the local popu 
lation perhaps $250 millions per year 


of Eastern products 


Plan to Put More Meat 
On San Francisco’s Table 

STOCK-RAISERS, meat packers, jobbers, 
and think the San 
Bay area can be persuaded to add more 
meat to its dict 
the Pacific Livestock and Meat Institut: 


to test out their theory by a ne wspaper 


retailers Francisco 


They have organized 


poster, and radio advertising campaign 
Fresh in their memory is Los Angeles’ 


jump in meat consumption from 800 
000 Ibs. to 14 million Ibs. a month fol 
lowing the 1929 advertising drive of 
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that city’s Meat Publicity Council. With 
a larger group in on the present effort 
they hope to beat this record. Later on, 
they expect to cover the whole state 
The National Livestock & Meat 
Board has a similar campaign going on 


a national scale, but its activities have 
been hampered by lack of funds. Per 
capita consumption of meat has been 
fairly steady at 140 Ibs. a year for the 
last 30 years. But in California it has 
been dropping steadily for the last 6. 


Drop in Tax Receipts Warns 
Business of New Problems 


Facing a deficit, government must borrow, 


raise rates or cut down expenses 


THE first instalment of tax payments 
for 1930 has brought Uncle Sam 40% 
less money than he obtained from the 
same source a year ago—and clear in- 
dication of what he may expect for the 
balance of the calendar year. With 
other payments due to the government 
also off, the first 9 months of his fiscal 
year show a 16% decline in receipts. 
Expenditures have been rising, are up 
8% for the 9 months. All of this 
points to a deficit of $600 millions or 
more for the fiscal year ended June 30 
And the drop in income tax returns 
with a continued lag in business augurs 
ill for the next fiscal year. 
Can’t Blame Bonus 

Bonus payments have not contributed 
to the deficit thus far and are not likely 
to do so in the current fiscal year. 
Declining receipts—primarily from cus- 
toms and income tax—and rising ex- 
penditures are wholly to blame. But the 
bonus hurt the Treasury by deranging 
its debt program in a manner almost 
certain to be costly (BW’—Mar11'30) 
and may contribute to the deficit that 
looks more than probable for the fiscal 
year ending June 30, 1932. Few busi- 
ness men take at all seriously statements 
from Washington that business recovery 
can be expected to prevent such a deficit 
at present tax rates. 

3 Possible Moves 

Facing a deficit, the government can 
(1) borrow as it has done this year; 
(2) raise taxes; (3) cut its expenses to 
match its income. Whichever it does 
will affect business. 

(1) Borrowing would stimulate busi- 
ness through inflation as the govern- 
ment spent more than it received. But 
this expenditure of credit can last only 
so long; credit can be exhausted just as 
money is. The stimulation might be 
sufficient to bring about recovery—or it 
might bring a new collapse when it 
reached its inevitable end. 
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Borrowing would also put the 
Treasury into competition with busi- 
ness in the money market and exert a 
continuing influence on Federal Reserve 
policy (BW—Mar11'30). The sinking 
fund need not be disturbed, for the 
Treasury could borrow to meet that 
expense as well as any other 

Tax Targets 

(2) Any tax increase would fall upon 
incomes—on high incomes and corpora 
tions, both because that is now good 
politics and because such taxes yield 
more. An inheritance tax might be im- 
posed for the same reasons. Business 
is Organizing through the Chamber of 
Commerce to fight tax increases next 
winter. 

(3) A cut in expenses sufficient to 
meet that on receipts is almost certain 
not to happen. Expenses may not con- 
tinue to rise so rapidly, but the tre- 
mendous demand for relief measures, 
for greater governmental expenditure of 
many kinds, shows no signs of abate- 
ment yet and will show none next 
winter. 

What the government does do will 
be deterrhined largely by political con- 
siderations. Congress will be about 
evenly divided next winter, with a 
radical bloc wielding great power. This 
group, no doubt, will favor borrowing 
and the kind of tax increase outlined 
will be directly against a cut in expenses. 
The 1932 election is too near for the 
issue to escape its influence. All this is 
indicated in the loquacity of the Wash- 
ington oracles this week and last. 

End of a Decade 

The decade of declining tax rates 
and big governmental surpluses is at an 
end. It has left a lower public debt but 
has fostered among politicians the feel- 
ing that the Treasury has inexhaustible 
funds—which has kept expenditures 
steadily mounting. But it is to mount- 
ing tax rates that the signs now point 


I 
ELIZABETHAN—Lookin: 
Sir Walter Raleigh 
ernor of the Bank 
Vontagu Norman ar: 
conferences *with Ame 


ers and Federal Re ser 


and proponents of new g 
expenditures must realiz 
measures mean not just 
into ‘the inexhaustib! 
further tax increases. Behit 
in first quarter income taxes 
ness men see themselves pitt 
the politicians at the start 
battle with taxation certain 
increasingly important issu¢ 


St. Paul Bank Joins 
The Ranks of the Giants 


THE First National Bank of St 
with deposits of $107,4 
the largest bank in the Wester 
the United States, with th« 
California, which has state-w 
banking. This is shown by 
25, 1931, conditions statement 
The First National of St 
passed the First National 
apolis, and the Northwester 
of Minneapolis, which have 
$104,434,485 and $102,5 
spectively. This is the first 
history that there have been 3 | 
the Northwest with total 
ceeding $100 millions 
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fewer and Bigger Banks 


Now Finance Business 


Survey shows that 92 banking organizations, 


0.3% of total number, control 42% of resources 


THe bulk of business financing is being 
jone by fewer and fewer banking 
rganizations. This the in 
concentration of 
banking resources is now clearly brought 
ut by compilations made by The Busi 

Week. These that at the 
frst of the year 92 organizations, com 
rising only 0.3% of the country’s 
beaks. controlled 42% of its total bank- 
ng resources reported by the Comp 
troller of the Currency on June 30, 1930 
This concentration the nar- 
rowing limits within which bank financ 


result of 


reasing control of 


0 


show 


indicates 


ing of business can be done, and the 
crowing amount of influence a compara- 
uvely few bank managements can exert 
n business. On the other hand, evolu- 
n of such large organizations provides 
cilities for financing on a large basis 


y onc organization. 


SHE LI 
to sh 


SHow ‘Em 


Big independent commercial banks 
About 86 


of the 92 are entirely unhampered by 


dominate this concentration 


Twenty of 
The 66 inde 
pendent commercial banks hold exactly 


management from above 


these are savings banks 


one-third of the total bank resources 
Twenty banks 
4.7% of total banking resources 


have 
Six 


large savings 
group holding companies have at least 
i% of the total distributed 
among their several hundred members 
Year-End Figures 

The year-end figures bring out inter 
esting facts the comparative 
policies and practices of the various 
types of banks, all important to business 

The banks 
bitten less seriously by the 
mania than were the independent banks 
The latter had 20% 


resources 


about 


group of savings were 


liquidity 


of their resources 


= . 


International News 


Miss Stella Willins of Brooklyn sails for Europe 


ow typists abroad how to increase their speed. The best of them 


only 94 words a minute: Miss Willins, women’s champion, does 124 
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in cash or in other banks, the groups 


gs institutions 


lent banks do 


only 16.767, and the savin 


only 4.6% The indepen 


a much bigger business in letters « 


credit and acceptances. The group bank 


have larger proportion of their asset 


ses and fixtures tl 


in banking hor 
either of the other groups 
Group Characteristics 


| 
Because of smaller cash and accept 


ance assets, group banks had a larg 


isscts both in loans and 


percentage of 
than the independent 
ore than th 


in investments 
banks; savings banks had 1 
groups 

On the other side of th 
banks had _ the 
their liabilities 


balance sh 
savings largest propor 
(89%) in a 


ted 


tion of 
posits—-as 1s to be expec from ti 


character of their business. Group banks 


were next with 82.69%, and independent 
banks last with 78.4% 
of group banks 


proportion of liabilities than did that of 


Capitalization 
represented a larger 
independents 

Surplus and undivided profits mad 
up 11% of the 
8% ot 


6o% ot 


| 1 
liabilities of 


thos ot 


savings 
banks, 
banks, 


On the other hand, groups had a larg 


inde pendent 


those of group banks 


percentage of reserves 


Business With Australia 
Meets New Obstacles 


AUSTRALIA, source of worry to investor 


business trading there for 
} 


about a year, provided more 


and men 
unencour 
aging news this week, when the social 
istic government of New South Wales 
announced partial default of one of its 
bond issues. While the Commonwealth 
government promptly assumed respon 
sibility, it could not prevent further un 
settlement of the whole situation 

The exchange especially 
troublesome, The 
Australian pound was quoted this wech 
at $3.733 against par above $4.80, and 
been in effect for 


this % dis 


position, 


was not helped 


level has 
weeks. In the 
count, American and other foreign busi 


Australia have not 


this low 


face of OG 


nesses operating in 
been able to get their money out except 


A recent sur 
Manufacturers 


on very sacrificial terms 
vey by the American 
Export Association shows that most of 
them are letting funds accumulate it 
Australian banks, pending better cor 
ditions 

The whole 
cessive expenditures 
commodity prices has severely limited 
Australia’s income, while her expenses 


situation results from ex 
The collaps« ol 


have risen 





Business Anxiously Watches 
Reaction to “Sponsored Shorts” 


First releases have been seen by 28 millions; 


8 national advertisers have signed up 


Last summer there was a flurry in ad 


vertising and motion circles 


when 


picture 


sponsored shorts’’ were an- 


nounced. Manufacturers were invited to 
consider the theater as an advertising 
medium on a new basis, modeled after 
radio programs (BW —]x/130'°30). In 
the last 6 months, 8 national advertisers 
have signed up, at least 28 million peo- 
ple have witnessed the first releases, 
passed judgment.. No one is watching 
results more closely than the producers 
themselves, and the agencies responsible 
for the accounts. Both say the public 
has reacted favorably and both have too 
much at stake to deceive themselves or 
their accounts. But results to the manu- 
facturer of the advertised product are 
not yet measurable. The scheme is still 
too young. 

Paramount and Warner Bros. are al- 
ready producing. R.K.O. is “interested.” 
There's talk of combining Warner Bros 
and R.K.O. outlets to enlarge distribu- 


tion possibilities. But then, there’s also 
talk” of a triple tieup for the same 
purpose. Things are still pretty uncer 
tain 

Chesterfield, The Texas Co., West- 
inghouse, Lehn & Fink (Lysol), and 
India Tea are already “entertaining.” 
Chesterfield’s fourth release of “Movie 
Memories” is due early in April. Its 
contract calls for 13 “shorts” this year 
one every The Texas Co. is 
nearly as far along on a similar program. 
It is rumored freely that A. & P. has 
contracted for 13 releases, will send the 
first one out soon. 

Here Are Costs 

What does it cost? Producers say from 
from $10,000 to $15,000 for actual 
mechanical production. If the advertiser 
wants a Will Rogers or a Bobby Jones 
in the cast, he must add their salaries. 

Agencies, highly practical, increase 
this amount $5,000—declare the neces- 
demand it. To 


i weeks. 


sary ‘‘non-essentials” 


Wide W 


Tue Frower Bustness—The Floral Hall at Rignesburg gives some idea 
of how seriously Holland takes it. Here, the spring blooms are being 
sold at auction. Buyers make their bids by pushing buttons 
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most of them, $20,000 
estimate from which to { 
To this production 
added distribution costs 
ardized, but evidently tr 
$5 per 1,000 
feature program attracts 
tators in a week, tl 
charged $500. Paramo 
owned or controlled tl 
non-duplicating audienc: 
By sales through exchan; 


pe rsons 


possible to increase this 
The Warners work on 
On Regular Program. 
Releases are 
regular theater 
the country. 
There are 2 distinct dra 
minds of agency men. TI 
‘copy” that can be used 


made as 


progt ul 


greatly restricted, someti: 

“Sponsored by 

dience has paid for amusen 

given high-class entertain: 

minimum of advertising 

balancing, is the fact that tl 

far have “gone” much bet 

old straight advertising filn 

Distribution Restricted 

Second drawback now is t 


offered by tl 


distribution 
The 6 big chains are gener 
to have 25% of the countr 
to draw 50% of the 
leaves a large gap which tl 

in part cover by their rel 
pendents and to independent 
But agencies say distribut 
spotty. 


1udict 


Cheap Silver Is Lure 


To Travel in Orient 
TAKE advantage of depr 
change in the Orient and get 
gold standard American 
effect, the 
agents for 
tourists to visit Japan and 
summer. To attract new b 
of the larger lines have 1 
class round-trip passenget 
25%, effective April 1, 
Oct. 31. Limited to these 
trip rates from Puget Sound 
published as follows y 
$450: Kobe, $465; Shang! 
and to Hongkong and Mai 
Canadian Pacific is making t 
capital possible from a new 
speed record between Yokol 
Victoria. The Empress of Ja 
tons, made the run in 8 days 
12 minutes. 


; 


Siren song OI! 


transpacifi lin 


( 
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BUILDING THE 


pe the shores of Lake Erie across to 
Philadelphia stretches the Quaker State 


the beautiful “Sylvania” of William 
Penn... a@ magnificent domain, great in 
history, great and strong in the present, 


and ever building for tomorrow. 


This is a story of roads in Pennsylvania 
—a story of International Trucks. Pennsyl- 
vania knows full well that no state can 
afford to neglect her roads. She has gone 
on extending the vital arterials so that 
commerce may flow unobstructed and free. 
During 1930 over eighty million dollars 
were invested in major construction, re- 
plocement, and maintenance work by the 
Pennsylvania Department of Highways. 
Yeor after year more and more mileage 


opens to transportation. 


During 1930, over seven hundred 
international Trucks helped to build 
the highways of this state alone —a 
surprising total, indicating the 
vogue of International haulage 
among construction men. 


Pennsylvania is a difficult state for the 
road builder, as any man knows who 
knows the hills of Pittsburgh on the west, 
and the Alleghenies and the Blue Moun- 
tains toward the east. But good trucks are 
made for facing difficulties. Whatever the 
emergency, Internationals fill the bill and 
add to their reputation. Everywhere their 
owners attest their sterling performance 
and economy. Entrust your own hauling to 
trucks like these — they will give you both 


speed ond stamina in good measure. 


INTERNATIONAL HARVESTER COMPANY 


606 So. Michigan Ave. 


OF AMERICA 


NCORPORATEC 


Chicago, Illinois 


DY oe ate he 


INTERNATIONAL 
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HIGHWAYS OF PENNSYLVANIA 


SERVICE HAS A LOT TO DO 
WITH IT 


International Harvester maintains 
Company-owned branches oat 
these points in Pennsylvania: 


Altoona + Erie + Harrisburg 
Philadelphia (2) + Pittsburgh 
Scranton 

Williamsport 


Reading * 
Wilkes-Barre - 


Besides these, other Company 
owned branches, just over the 
border, extend their service into 
Pennsylvania, and dealers are 
found everywhere close at hand. 
All over the United States Inter 
national owners ore served the 


some way. 
>» >» > 


The new International truck line 
includes trucks for every need 
Special Delivery {-ton; Six 
Speed Special, 154-ton; Speed 
Trucks, 1%, 2, and 3-ton; Heavy 
Duty Trucks, 2%, 3%, and 5-tor 


Do. 


"TRUCKS 





International News 


Tue Evectric Eve Acatin—Here it controls the water in a public drinking 
Jountain. As the young lady stoops to drink, her head intercepts the 
beam (note the spot of light) which starts the water 


$6'2 Billion Building Program 
Employs 1,300,000 Men One Year 


Actually 2 million men will be busy 


at peak season, fewer for rest of year 


> 


CONSTRUCTION work will employ 2 
million men at the peak season of 
1931. Projects for the year will pro- 
vide 1,300,000 man-years of labor. 

This is a round estimate—the first 
attempt to translate into terms of em- 
ployment relief the dollar figures for 
the building program undertaken largely 
for that purpose. 

Ratio of labor costs to total 
struction expenditure varies widely, of 
course, but a fairly 
analysis discloses that on the average, 
$5,000 expended on construction pro- 
vides work for a year for one man 
partly on the job, partly in the mine, 
mill, quarry, machine shop, or other 
source of material used for building 
or in transportation of such materials. 

$614 Billions in 1931 

The construction program for 1931 
runs to $64 billions, exclusive of ex- 
penditure for sites. Applying the for- 
mula, the result is 1,300,000 man-years, 
as stated. Up to Mar. 15, contracts for 
$927 millions had been let—185,400 
man-years of labor. 

The year's total construction pro- 


con- 


comprehensive 
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gram of $6} billions is $2 billions over 
last year's, but less than 1928's. 

Public works will account for $34 
billions. 

A recent survey by the Department 
of Commerce puts the federal program 
at $700 millions; state, county, and city 
programs at $2,700 millions, and 
additional highway projects at $100 
millions. 

The residential construction budget 
of $14 billions is $400 millions more 
than 1930, but the same amount less 
than 1929 and $1 billion less than the 
1928 total. 

Non-residential private construction 
will be $14 billions, $1 billion less than 
both 1928 and 1929. 


President’s Committee 
Sees Employment Gaining 
SOME encouraging employment 
formation has been received recently by 
the President's Committee for Employ- 
ment. 

A decrease in New England’s un- 


in- 


employed has resulted f; 
activities in 
Connecticut substantial 
expected by May Autor 
have improved conditions 
Lakes states over 60 day 
Textiles Improy, 

In one Atlanta, Ga., dist 
ment in the textile indust: 
labor demand has redu 
In Charleston, S. ¢ 
increased 10% since | 
gains in employment 
Dallas, St. Louis, Des 
change in Los Angeles 

The National Asso 
Rolled Steel Manufactur 
rent employment of 10 
83% of normal. Most 
working part time—about 
Prod ICctLoOr 
dustry fell 32% in | 
while employment declin 


shoes an 


week average 


Due to a selling cam] 
rated at its annual meetin 
the National Shoe Retailer 
reports that since Febr 
New England shoe fact 
creased 20%: that present 
80% of 1929 level compar 
during 1930. The Bolt, N 
Manufacturers Association 
it is employing 90% of its r 
although output is 40% bel 

Shows Confidence 

General Motors Corp 
a practical way its confiden 
mediate future by placin 
its 1931 requirement of 
copper, tin, and zinc. WI 
pany frequently anticipates 
requirements, this is report 
instance with so many co! 

In its annual 
United States Steel Corp. ans 
employees in 1930 totaled 
6% less than in 1929. Pay: 
tions in 1930 amounted 
reflecting part-time 
than a reduction in the wage 


report 


operatior 


Plan Pensions, Insurance 
For Building Workers 
THE New York Building ‘ 


giving serious consideration 
visability of establishing 
pension and life insurance pl 
125,000 building trade worker 
city. Murray H. Latimer, q 
ous pension expert of Industr 
tions Counselors, Inc., ts du 
survey of the situation in co 
with a Congressional committe 
by Thomas Holden of F. W. Do 
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Travel the broad straight road... 












OPEN LETTER TO 


THE 


Check this statement in 1932. Y 


Tue Lrrerary Dicest can emphati- 





CLEAR-THINKING 


ly answer the question “How’s busi- 


with a brief but significant— 


good.” 


strengthened — a 


support of The Digest has 


weekly 


of 77,000 more for 1930 than 


this policy. 


resolve 





1931 


to 


protect 


N G 


guaranteed 1,400,000, 


a 


r 1929. and for the first three months 


{ 1931, an excess of 200,000 a week 


This steady increasing grip on the 
\merican mind has two meanings, to 
and to business men who 
great Digest public. First, 
sound character and wide 
popularity of the editorial policy — 
, it shows the sustained buying 


power of the public that responds to 


Now is a good time to travel the 
broad straight road. To decide, on a 
sis of facts, to cultivate an “average 
istomer” well above the national av- 
erage in income and intelligence, inter- 
ested in current events, alert, estab- 


lished, growing. The kind of a person 


definite 


standard of living is now operating 


* The literary D 


B O 


eee eee 








BUSINESS MEN OF 








A R D oO F 


The Lite rary Digest is close to the life 
of the times, offering immediate na- 
tional publicity to the advertiser who 
has a message of immediate national 
interest. It goes to press only seven 
days before delivery—thus having the 
speed of a weekly newspaper, plus its 
power as the leading news magazine. 

The Digest enters the best million 
homes with telephones, a market which 
buys two-thirds of all advertised com- 
modities —and buys them first. The 
Digest reaches 36% of all families with 
incomes of $10,000 and up. Its list of 
subscribers is a roster of ready buyers 
in the upper income brackets. 

For 1931, advertisers buy a guaran- 
teed average circulation of at least 


1,400,000 preferred prospects. 





AMERICA 








AM EZ 


igest . 








FOURTH OF A SERIES 


to hasten the return of good times 


Surely and steadily better-than-ever 
days are coming. No one knows the 
exact instant when general business 
will cross the normal line, on the way 
up. But for many businesses, the rise 
has begun. And The Digest will con 
tinue its own promotional work on an 
increasing scale—in its taking of na 
tional polls, in its mailings to millions 
of telephone subscribers, in its dail) 
radio —_ and 


news broadcasts by 


many other directions. 


For The Digest knows its America 
It knows that results can always be 
had from the people who live along the 
broad straight road. For 1931, it offers 
advertisers a guaranteed average of at 
least 1,400,000 constant readers of this 
type ... living decently and reasonably 
and well . . . good customers for all 


good merchandise — now, and next 


year and every year. 


One interesting chapter in the su 
cess stories of 1931 will be the record 
of advertising. It will be a clear ac 
count of results achieved by strong 


straightforward selling to this middle 


market of responsible, responsive buyers 





or ts  @ 8 


‘ 


“The Literary Digest is known to students of the publishing business as the sounding-board of 





American opinion. No other periodical in history has held a similar place. Time after time, 


its finger laid on the pulse of the people has been the one true index of national sentiment.” 














Colonel Woods Explains 
“Planned Public Works” 


Co. ARTHUR Woops, chairman, Presi- 
dent’s Emergency Committee for Em 
ployment, told members of the New 
York Building Congress on Mar. 27 
just what the proposed ‘planned public 
works program’ means 

According to Colonel Woods, it has 
3 essentials: quantity of work; readi 
ness for immediate operation; 
choice of time to start. Sufficient quan 
tity can be obtained from the $34 bil- 
lions spent annually by governmental 
bodies—city, county, state, federal; a 
reserve of but 1 year's building would 
make a for 
business 


wisc 


substantial balance wheel 
A Speedy Job 

Readiness for immediate operation re 
quires preparation of plans and speci 
fications ; acquisition of sites; closing up 
of litigation; financing arrangements; 
contracts tentatively let. Wise choice of 
the time for starting work is the duty 
Federal Unemployment 
Board authorized by the last session of 


of the new 
Congress. 
Colonel Woods emphasized that the 
program contemplates none but essen 
tial building activities. Public works 
are not to be constructed simply to pro 
vide employment, but the schedules for 
necessary construction work will be ad 


meet changes in_ business 


justed to 
activity. 


By postponing some part of a pro 


gram undertaken during good years, this 
work be to bolster business 
a year or so later when general condi- 
tions are not so good. Likewise, during 
times of depression work which proper 
planning indicates will become necessary 
during the next few years can be antici 
pated in order further to increase slack 


can used 


time activities 


Labor Stabilization 
Board Being Organized 


THE Federal Employment Stabilization 
Board, authorized by one of the Wagner 
Bills passed during the last session of 
Congress, will be organized early this 


month. Appointment of a director is 


expected to be made by the President 


shortly ( ongress 


for the board's can. 
nation of a director 
started at once sin 
already available in 
the public constructior 
Department of Comn 
tion of the President's | 
mittee for Employment 
The Federal Board is 
the Secretaries of Com 
Agriculture, and Labor 
of Commerce 
Main 
President of trends of 
W! 


pression iS antic ipatc d 


will be it 


function will b 


business activities 


expected to ask Congress 
appropriations for ac 


works programs 


New Coffee Conference; 
Same Old Problem 


AN international congress to discuss 
the situation been 
called by the Brazilian government to 
meet at Sao Paulo month. All 
the coffee growing countries of South 
and Central America, United 
States, Great Britain, Portugal and Hol- 
land have been invited to attend. It 
will be the first meeting of its kind 
since the conference held in New York 


world coffee has 
next 


also the 


International News 


AMERICANS IN Russta—Around the relief map of the Dnieperstroi project 
are Messrs. Workman, Best, Herzog, Shotter, Ore, and Lagerstrom, of 


the Freyn staff. They act as consulting engineers for “Gipromez” 


the 


Soviet State Institute for Designing Steel Mills 
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in 1902, tn which 


American countries 
States participated 
The big problem 3 
Visible st 
doubled in size between 
It's the same problem this y 
The world’s visible s 
on Feb. 1 
N. Y. Coffee 
36 million bags 
sumption take 
by the end of June, the n 


1S expected to open with 


output restriction 


been 
and Sug 
Ass 


away 


has 


will 


in sight to cover world 
for more than a 
this huge carryover will nat 


year Th 
most heavily on Brazil, whi 


about two-thirds of the wor 


needs and obtains more 


fourths of its export 
coffee sales abroad 
Have Big Surplus 
Brazil evolved inget 
not very promising plans 
of the stocks 


country’s interior warehouses 


has 


huge with 

ing. One proposes an exchang 
for Russian wheat or perhaps 
Anoth 


several mil 


from the Argentine 
shipment of 
advertising 


abroad for 


Brazilian brands 


just 


are enco 


creasing competition from tl 
grades produced by other 
This year’s nearly 9 millior 
“milds,”’ made a dee} 


Brazilian exports 


have 
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Is your Selling Arm too Short to 
reach the Rich Eastern Markets ? 


Find out if the populous Eastern area 
of the United States is producing the 
right percentage of profit for your 


business. 


Many firms get their proper propor- 
tion of salesin this rich Eastern terri- 
tory, but few do so at a margin ef 
profit comparing favorably with that 
of the rest of the country. If you use 
Philadelphia as an additional base 
for manufacturing, warehousing, or 


servicing, you will be in position to 
draw full profits out of the East. 


This Association will be glad to pro- 
duce facts and figures that apply to 
your particular business. For this 
there is no charge. 


General reports, as shown, are im- 
mediately available. Specific data 
applying to your own problem will 
be compiled and supplied if you re- 
quest it on your business letterhead. 


Address Department S. 
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HoUSEWARMING—Ford’s neu 


Dagenham plant, not yet completed, is 


thrown open to his 700 dealers from all over the United Kingdom. One 
of the features is a railway line running directly through the buildings 


Ford’s Foreign Expansion Yields 


10% Growth in Profits in 1930 


Builds, or makes ready to build, 20 new 


plants in year, Australia to 


ForD Motor Co's foreign subsidiaries 
(8 of them have reported) gained net 
incomes from 1930 operations totaling 
$10.4 millions—10% greater than in 
1929. In a year of worldwide depres- 
sion, mounting tariff walls, Ford con- 
structed or made ready to build more 
than 20 foreign assembly and manu 
facturing plants. 

Ford operations are carried on by 3 
Motor Co., 
Canada; 


chief —divisions—Ford 
Detroit; Ford Motor Co. of 
Ford Motor Co., Ltd., England 
The Parent Company 
The parent company in 1930 brought 
the total number of domestic assembly 
plants to 33. It also controls operations 
in Latin and South America; China, 
Japan, and the Far East; Russia and 
Italy and a number of minor markets 
In 1930 it started a new 100-car-a-day 
assembly plant in Mexico City and 
completed negotiations with  Isotta- 
Fraschini so that Ford products can get 
through the drastic Italian import 
. restrictions. 
Ford Motor Co. of Canada supplies 
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Istanbul 


the British outside Great 
Britain. Its center is 
East Windsor, just the river 
from Detroit; it has several assembly 
plants in the Dominion; completed a 
new one at Vancouver during 1930; 
plans to provide additional facilities at 
Barnaby, B. C. 
4 New Indian Plants 

Through subsidiaries and assembly 
plants, the Canadian company operates 
in South Africa, India, Australia, New 
Zealand, and Malaya. During 1930, 4 
assembly plants were opened in India 

at Multan, Madras, Bombay, and 
Calcutta (BW —Feb4'31). They give 
annual capacity of 10,000 vehicles. 
Other plants completed during the year 
by the Canadian company were at 
Perth, Australia, and Port Elizabeth, 
South Africa. 

The English Ford company manu- 
factures, assembles, or sells throughout 
Europe (except in Italy and Russia), 
in the Near East and Levant. 

Chief 1930 development was con- 
tinued work on the plant at Dagenham, 


Empire 
manut acturing 
across 


which will | 


1931 and 


England, 

operation in 

1932 (BW—Dec10 

capacity of 200,000 

this plant will use Britis! 

labor almost exclusively 

to supply most of Eur 

products, increasing tariff 

caused the plan to be 

are being provided in ot 

British Sales 125.000 

Present annual sales of | 


Britain are al 


in Great 
they cost about $1,000 wit 
customs charges added 
Facilities provided at D 
expected to cut the pri 
open many new markets 
countries 
The 
Cologne, Germany, is ex; 
mont} 


75,000-cars-a-y 
operations this 
German 
supply the needs of Germ 
Hungary, Czechoslovakia 
parts to assembly plants ser 


materials and 


tries along and near the D 
Other New Plants 

Another plant is being 
Antwerp, Belgium, th 
pacity of 10,000 cars. N 
plants were completed last 
now Kaiser 
many ; Stockholm, Sweden 
Holland; Barcelona, Spais 
France; (Const 
Turkey ; there is possibility 
Gdynia, Poland 

In Ford's foreign subsid 


wi 


under way at 


Istanbul 


a majority of stock is own 
the remainder is sold lo 
are made to patronize local 
where only 
Ford purchas 
varnishes 


In France, 

being done, 
lacquers, oils, 
roller and ball bearings 
steel steel forgings 
equipment, tools, body mat 


wheels, mufflers, springs, 


pa rts, 


Speedier Rust-Proofing 
Permits Line Production 


the Bor 


ADOPTION by Ford of 
treatment for exposed metal 
Sages a pronounced change 1 
of treating metal products 
rust. Ford 
equipment at 
paring similar installation in | 
Coast plant Chrysler is 
equipment ; Kelvinator, Serve! 
Wheel, and a Detroit body 
using the process 

Bonderizing is a development 


has installed 


Bor 
Detroit; is t 


rer 
re} 


rHE BUSINESS WEES 





Pickup HANDLING! 


Put it on your 


CEILINGS? 


DD up your costs for handling materials on the floor. Figure in 
your trucks, truckers, value of aisle space, floor repairs. Then 
think—you cancel those taxes when you put handling on the ceil- 


ing with Louden Overhead Monorail. You speed production. You 


slash costs, which benefits selling prices. From hot iron to china- 
ware, Louden handles any type load over two tons. Louden 


Monorail goes up or down grade, around corners, through walls. 


Know what others in your industry are doing with Louden Mono- 
rail—get the 64-page Louden book! No obligation, of course. The 
Louden Machinery Company, home office and plant, Fairfield, 
lowa. Branch offices: Boston, New York, Buffalo, Philadelphia, 
Pittsburgh, Cleveland, Cincin- 
nati, Detroit, Chicago, Mil- 
waukee, St. Paul, St. Louis, Los 


Angeles, San Francisco. 


| Second Nat Ind. 
Congress. Cleveland, 
April 13-18. Booth 
231 


At the Odin Stove Works, Erie. Penna.. an automatic dipping machine 
is incorporated in the Louden Monorail System 


Industrv l'ses More Send for Free, New 64-Page Book 


. ; THE LOUDEN MACHINERY COMPANY 
Viles of Louden ... . Furfeid lowe 


F . - Gentlemen Please send me your book 
Louden, pioneer monorail, still : “Economical Material Handling 
leads. Louden handles all classes : 
of materials in practically every 
industry, pays profits wherever 
used. “Economical Material 
Handling” is the most complete 
" Address 
treatment of overhead handling 


written. Ask for your copy! Check here [1 if you would like to confer with the nearest 
: . Louden Engineer 


Name 


Firm 





USE TRS OCOFPSAEE - BAL OF. TOUR FAC ror, 


(A-$100) 
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Parker Rust-Proof Co. and is the result 
of research to reduce the time required 
to rustproof metals by the Parkerizing 
method developed in 1922 

Parkerizing subjects the metal to a 
chemical treatment which changes the 
surface, makes it virtually rustproof, but 
otherwise does not affect it First 
Parkerizing methods required 14 hours, 
later improvement decreased the time to 
30 minutes. The Bonderizing process 
requires but 10 minutes, is suitable for 
use in large scale production with as- 
sembly line methods. 

A Crystal Coating 

Bonderizing coats the metal 

minute crystals to which enamel clings 


with 


so tenaciously that there is no chance 
for moisture to attack the metal. In 
usual enameling operations, the enamel 
tends to pull and shrink upon drying, 
leaving microscopic cracks in which 
water and dirt collect, finally resulting 
in chipped enamel and rusted base 

In shipping bodies and parts from 
factories to assembly plants or sales 
branches, the common automotive prac 
tice has been to apply heavy grease to 
exposed metal to prevent rust. Bonder- 
izing saves the cost of this grease, its 
application and its removal. 

For automobile bodies and other ob- 
jects too large to be immersed easily in 
tanks, the Parker company has devel- 
oped means for spraying the Bonderiz- 
ing chemical. 


Back To THE GoLp Basis 
no help to Spanish business. 
strengthening the peseta. 


New Features, Prices, Models 


Bid for Bigger Motor Market 


Detroit gossip is full of rumors of new 
models, new prices, new merchandising 
features; by-products of the automobile 
manufacturers’ strenuous efforts to whip 
up 1931 buyer interest. 

Packard is reported to have a new 
$1,500 series in the offing, with free 
wheeling to be its feature and to be ex- 
tended to the entire line. A new 
Plymouth is expected soon to revive in 
terest in this Chrysler product. And 
Chrysler, along with virtually all other 
makers including Ford, is expected to 
introduce free wheeling before many 
months, certainly by 1932. 

More New Plans 

Reo has nearly ready a $2,000 com- 
panion car to the Royale, which recently 
has been increased in price $300; is 
working on a $1,000 series for probable 
introduction next year. Oldsmobile is 
expected to offer an 8 late this year, 
present 6- 
Motors 


shifting its 
General 


with rumor 
cylinder engine to 
foreign cars, perhaps the German Opel. 

The DeVaux 6, competitor of Essex, 
Willys, Pontiac, is in production at 
Grand Rapids. Its engine was designed 
by Col. Elbert Hall, heavy-set, quiet but 
genial co-designer of the Liberty engine 


Keyst 


Mercurial at best, peseta exchange has been 
The government strengthens itself by 
Among many advisers, one of the most im- 


-portant was Pierre Quesnay (center), French director of the Bank for 


{nternational Settlements. 


Left to right are Ventosa, Home Minister; 


Count de Bugallal, Finance Minister ; Quesnay; Bass; Count de Romanones 
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fame S 

keen eyed, Norman De\ 

president of Durant of « 

the alert head of th 

Transplanted Californi 

The story is told tl 

California, under DeV 

built cars so much bett 


of war-time 


at Lansing, that dealers 
Rockies (in Lansing territ 
bootleg cars from the ¢ 
DeVaux has with him virt 
distributor-dealer 
old California 
tives moved bag and 
Oakland to Grand Rapids 
April production fig 
encouraging 
125,000: Chevrolet, 
Overland, 10,000; Bui 
Pontiac, 12,000 
8,000; Cadillac, 3,000 
30,000; Studebaker, 7,0¢ 
2,000: Reo, 2.000: Pack 
Two more companies ar 


Oorganizat 


comp in 
} 


1 


Present scl 


Cal h 


the Nash venture into Can 
tions (BW—Mar25'31). H 
has obtained a plant at W 
will use the old Dodge plant 


Hudson is expected to take si 


Van Sweringens Install 
Erie in Their Capitol 
REMOVAL of the Erie Railr 
tive offices from New York 
land, announced last weck 
tically complete the job 
Cleveland’s Terminal Tower 
of the Van 
When Erie 


brothers up in 


Sweringen railw 
moves in, the 
their thirty 
headquarters will have ali tl 

control right under their eyes 
Pacific still does business in St 


is true, but a change in corp 


\f 


brings its oficial meetings 
secretary-treasurer’s office to ti 
Nickel Plate’s 
were first to be centralized 
Sweringen capitol. Then C! 
& Ohio's executives were br 
from Richmond and Pere M 
from Detroit. The Van Swering 
neering committee y| 


scattered 


for plant 
purchase of supplies found 

the Tower. And district offices « 
railroads moved in. 
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is the story of 
DAILY MAIL BOND 


HROUGH his hands, over your desk, go many forms- 

letterheads, invoices, memoranda, and a score of others. 
They are all part of the daily routine of business. In this use of 
paper; in this tremendous need for paper that is scientifically 
designed to meet the requirements of the daily routine, lies the 
reason for Daily Mail Bond . . . a paper as standardized as 
business itself, providing — under one watermark —a simpli- 
fied, economical response to all routine needs. Made by Cham- 
pion, Daily Mail Bond reflects a degree of quality, uniformity, 
and value that no company of lesser size, experience, and fa- 
cilities can equal. In white and nine colors, envelopes to match. 


10 Points of Bond Paper Value 
Unusual cleanliness ... Sorted sheet by sheet ... No wire marks 
\ good bond surface ... Uniformity of color ... Almost no du- 
plexing ... No curling ... Opacity... Performance ... Permanence 
THE CHAMPION COATED PAPER CO. 
Dept. J, Hamilton, Ohio 


) Ma 5. EB RPAALY.. ROA I N-E 


TH E R E in your office boy's hands 


BOSTON 

CHICAGO 

CINCINNATL The Cit 
I 


CLEVELAND 
COLUMBUS 
DALLAS 
DAYTON The Cin 
DENVER 
DETROIT 


FORT WORTH 
GRAND RAPIDS 
HOUSTON 
INDIANAPOLIS 


TACKSON 


KANSAS CITY Missour 


LOS ANGELES 
LOUISVILLE 
MILWAUKEE 
MINNEAPOLIS 


NEW YORK Blak 
A. W. Pohl Iman Paper ¢ o., Inc. 
Garrett-Buchanan Co 
A. Hartung & Co 
The 


PHILADELPHIA 


PROVIDENCE 


ST. LOUIS Mississippi 


Shaughnessy 


ST. PAUI 

SAN FRANCISCO 
SHREVEPORT 
TOLEDO 

TULSA 
HONOLULU, T. H 


This book, “Ten Points 
of Value,” amplifies and 
describes fully the value- 
haracteristics of Daily 
Mail Bond, and their 
application to the print 
er and user of letterheads 
und business forms. This 
and other material glad- 
ly sent upon written re- 
quest on your letterhead 





CHAMPION 


DAILY MAIL BOND 
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Southwestern Paper 
ntral Michigan Paper 


Southwestern Paper 
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Sierra Paper Co 
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Paper House of Pa 
Paddock Paper Co. 
illey Paper Co 
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HicHway FreicHt TRAIN 
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One California grocery chain uses railroads to strategic points, completes 


bution by these truck and trailer trains. The heavy load is carried on 18 pneumatic tires which me: 
for protection of the roads, permit the greater speed necessary to cover the large areas served 


Motor Truck Freight Service 
Reaches Peak on West Coast 


Railroads launch vigorous campaign 


to regain the vast volume of lost traffic 


Paciric Coast railroaders are training 
hard to meet motor truck competition. 
Meetings are in progress; vice prest- 
dents and traffic managers are studying 
the inroads made by highway carriers 
in their freight revenues, and are mar- 
shaling their forces for a vigorous and 
continuous campaign to recover the lost 
business. Thousands of railroad em- 
ployees, with one eye on their jobs, 
will join the crusade. 

The embattled railroaders face a truck 
industry which is hitting on all 8. By 
far the most advanced and best organ- 
ized in the country, recent mergers have 
strengthened it, strong trade associa- 
tions have given it a powerful voice in 
public affairs, still larger mergers and 
stronger trade groups are forming, 
bringing big-calibered personalities to 
the front. 

California’s Trucking 

In California, the total tonnage han- 
dled by certificated common carrier 
truckers (operating between definite 
points on a daily schedule) increased 
from 899,373 tons in 1924 to 2,076,441 
in 1929. This, of course, does not 
include the vast fleet of privately-owned 
trucks and those operating on contract. 
Total tonnage of all California truckers 
(contract and common carrier) rose 
from 4 million in 1924 to 12 million in 
1929, more than one-fifth as great as 
all California rail tonnage for the year. 

It is estimated that 259% of all gaso- 
line handled in the state goes by truck; 
60% of the tires turned out by Los 
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Angeles factories move by highway; 
90% of the 245 Ford cars produced 
daily by the Wilmington plant are 
trucked to dealers direct, including 
those in Arizona; 55% of the freight to 
and from ships in Los Angeles harbor 
goes by trucks; 65% of all freight mov- 
ing in and out of Los Angeles travels by 
highway. Freight handled by the Santa 
Fe between Los Angeles and Phoenix, 
Ariz., dropped from 5 billion pounds 
in 1924 to 1 billion in 1930, largely, 
say the railroads, because of truck com- 
petition 
All Modern Improvements 

Truck and trailer units embodying the 
latest mechanical improvements, some of 
which include aluminum alloy construc- 
tion, as many as 30 pneumatic tires per 
unit, electric brakes on all wheels, and 
other aids to efficiency are carrying pay- 
ing loads up to 28 tons, are regularly 
Operating over routes extending 350 to 
500 miles, and are rendering store-door 
delivery service faster than rail delivery 
in a majority of cases. Rates are ap- 
proximately equal to the rail rates plus 
drayage charge. Loads carried include 
every conceivable commodity—fish, live 
lobsters, 600-lb. Galapagos turtles be- 
tween San Diego and Los Angeles; 
lumber from Los Angeles harbor to 
Arizona and return with cotton for the 
tire factories. They almost monopolize 
the handling of groceries, farm produce, 
and fresh milk within the state, and 
operate the fastest door-to-door express 
service between Los Angeles and San 


Francisco—17 hours fror 
delivery 460-mil 
hours from terminal to ter: 


ton, wool, cement, gasoline 


Over a 


chinery are major loads 

The same story is true for \ 
ton and Oregon. Truck lines | 
practically all of the short-ha 
within a radius of 50 miles of « 
distribution centers; 60% of 
ness within a radius of 250 1 
Seattle and Portland, 50% of 
ing been taken by the “wild 
ators running without the « 
convenience and necessity 1 
the state laws. The lack of 
trol over the non-certificated 
(little headway has been made 
cuting them) has made ¢t 
doubly difficult for the railr 
new Washington law, recently p 
expected to clear up the “wild 
dition rapidly, however. 

Mergers of the smaller truck |i 
now in the making and the « 
the process will be 
Operations in a few large cor 
of which will be certificated 
ent to the state laws. This, it 
by the railroads, will result 
the truck lines on 


concentr 


a fairer c 


‘basis. 


Why Railroads Delayed 

That the action of the 
combating truck competition 
lated, was not due to ignoranc« 
ditions but to ‘a 
problem in the right way was e 
to The Week by J. I 
ham, trafic managet 
Northern Pacific. 

“When we have cut rates, 
“the truckers have undercut 
realize we cannot regain the 
carload business within a 50-mi! 
of the large distributing center 
truck rates on this traffic, combin 
the convenience of pick-up-and 
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Divile fice desks 


at General Office 


‘lere’s THe Mount Vernon. Its finish— 
even to the Artolin top—reproduces the grain- 
ing of fine walnut. It’s available in 
mahogany, too, if you prefer. 


In style —in quality—in price —the new Art 
Metal designs offer the biggest values of 1931 


TEVER before have such styles, 
such finishes in steel desks been 
offered at such attractive prices! 


Here’s a brand-new Art Metal line 
—three luxurious new designs— 
Mount Vernon, William Penn, New 
Yorker. Each is fine enough to grace 
the private office of any high execu- 
tive. Yet they're priced so low that 
vou can easily afford to buy them 
for equipping the general office. 


{ll are of the same fine steel con- 


THE ART METAL LINE 
Horizontal Sectional Files 


Fire Safes 
Upright Unit Files 


struction. All are equipped with con- 
venient trays, drawer partitions, para- 
centric locks, improved drawer slides, 
and space to take care of desk-light 
and telephone wires. 

These new desks are just the thing 
to dress up your office. Write us for 
descriptions—or the name of your 
nearest Art Metal dealer. 

Desks for every purpose 
In addition, Art Metal offers a com- 
plete line of desks to fit every special 


Storage Cabinets 


Desks 
Counter Height Files 


PACE 











For Years this Art Metal 

1500 desk has been the stand- 

ard for clerical work in large 

corporation offices as well as 
in small offices. 


or general business purpose. All are 
of ageless, fire-resisting steel—all built 
to meet the rigid Art Metal specifica- 
tions. We'll be glad to send you a 
complete catalogue on request. 

Art Metal Construction Company 


Jamestown, N. Y. 


Branches and Agencies in 500 cities 


Art Metal 


STEEL OFFICE EQUIPMENT 


Shelving Plan Files 
Postindex Visible Files 


INTHE ART METAL BUILDING EQUIPMENT DIVISION...Hollow Metal Doors and Trim...Elevator Enclosures... Architectural Bronze...Library F ittings...Partitions 


APRIL 8, 1931 


25 





service, make competition impossible. 
Incidentally, all the freight moving be- 
tween Seattle and Tacoma (30 miles) 
now handled by truck. Formerly the 
railroads this business which 
approximated 30,000 tons yearly 

“As an example of what can be done, 
however, our road last year published a 
new rate of 30¢ per 100 Ibs. between 
Seattle and Portland on which there is 
intensive Later the rate 
Despite the busi- 
ness depression, we increased our less- 
than-carload traffic between these points 
2,000% in the last 9 months of 1930. 

Truck Profits Uncertain 

Under present conditions, the profits 
of the truckers in Washington and Ore- 
The larger compa- 
A few of the 
The 


carried 


competition. 
was reduced to 25¢ 


gon are not great. 
nies are making money 
smaller are “‘getting by.” 
remainder are operating at a loss. 

The total route mileage of certificated 
common carriers in Washington is now 
8,461. During 1929, the tonnage gross 
carried was 297,354 tons intrastate and 
138,478 interstate. In 1930, there was 
a slight drop. Trucks number 520. A 
total of 689 men were employed with 
an annual payroll of $1,400,000. Gross 
income for Operators was 
$1,803,382 in $1,117,000 in 
1930. For interstate, $1,198,000 in 
1929 and $676,985 in 1930. Truck 
men explain that the drop from 1929 
does not indicate that their business is 
slipping but was caused chiefly by the 
slowing-up of business in general. 

Seattle, as one of the largest truck 
centers on the Pacific Coast, is a satis 
factory example of conditions in other 
cities. In Seattle there are 3 large truck 
terminals—the Consolidated Freight, 
Pacific Motor Transport, and Central 
Auto Freight. Total volume of freight 
handled daily in and out of these sta- 
tions totals 1,000 tons. 

Tacoma’s Systems 

Fourteen intercity lines operate out of 
Tacoma. Principal ones include the 
Pacific Motor Transport with routes 
covering Washington from 
Blaine to Portland, Ore. (120 trucks) ; 
Consolidated Freight Lines, with routes 
covering Oregon, Washington, and 
Idaho, with operations in Washington 
between Tacoma, Seattle, Wenatchee, 
Spokane, and interstate to Portland (180 
trucks) ; Jones & Conant, with 55 miles 
of route through a rich valley of farm 
and fruit lands (5 trucks); Mountain 
Road Auto Freight, operating from 
Tacoma to Fort Lewis; and the Tacoma- 
Seattle Auto Freight Co., running be- 
tween the two cities, a distance of 30 
miles. 
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Law Says,“Minimize Speculati« n. 


But Farm Board 


ltself Trade- 


Finds best way to support price of wheat 


is to buy futures in the pit 


(This is the fifth of a series of articles interpreting the present 


tive position of the Farm Board in its 


“MINIMIZING speculation” is listed in 
the Agricultural Marketing Act as the 
first of the four methods to be employed 
by the Farm Board in carrying out its 
general policy of putting agriculture on 
a basis of economic equality with other 
industries by promoting the effective 
merchandising of farm products in 
interstate and foreign commerce, and 
protecting, controlling, and stabilizing 
the currents of such commerce. 

Preventing ineffective and wasteful 
methods of distribution, encouraging 
cooperative organization, and preventing 
and controlling surpluses are the other 
three methods specifically laid down in 
the law. 

Irreconcilable Inconsistencies 

It is easy to see that these require- 
ments involve several irreconcilable con- 
The most 
in any 


tradictions or inconsistencies. 
important are those involved 
attempt to promote effective merchandis- 
ing of farm products or to stabilize the 


tote fa ; 


1 ae 
ja 


relation to agriculture ar 


currents of interstate or { 
them, encourage 
tion, handle surpluses, ar 
time minimize speculatior 

It is difficult also to se 
ing speculation in farm pr 
sarily helps tO put agri 
equal basis with other ind 
practically every other ind 
ness involves speculation 
or other. Nevertheless 
centering in the word 
which farmers and farm po! 
been victims for years inevit 
the Farm Board into thes« 
consistencies of policy in 
comply with the law 

The consequences have bee: 
reaching not only for the f 
the co-ops but for the priv 
sion traders and a whole rang 
business activities inclu 
roads, the telephone and telegra; 
panies, warehouse interests 


cooper 


Spr 
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Grass Farmers—The world’s largest farm under glass is near 1 


Ohio. 
ground. 


successive crops; from May to October, 480,000 cucumbers 
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It is so big, tractors are used to do the hauling and prepa 
From October to May, 720,000 heads of lettuce are rais: 
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concerned in one way or 





@hich 

yi . 

wher with the vast marketing ma- 
‘ieery centering in the speculative 
nm oditry markets. 


Trend Is Unchecked 
if the Capper-Dickinson Bill, which 
tects general tendency of the 
il group toward further regu- 
in of the exchanges, is pushed to 
ent in the next session, the con- 
«quences will be much more marked. 
The chief influence of the board upon 
hanges so far has been the re- 
stabilization activities analyzed 





rot its 
t o preceding articles. This has 
een reflected dramatically during the 


1 
nast WecK 


The board’s announcement of its 

ision to abandon stabilization on this 
year's crop so stimulated trading on the 
ago Board of Trade that wheat for 
first time in about 6 months was 
restored to its former leadership over 
the other grains. It had to be put back 
nto the large ring originally con- 
ructed for it in the new Board of 
Trade building, from which corn trad- 
ng had ousted it after last summer's 





Cn 


rought 








A Dying Game? 
After the Farm Board had begun to 
neg the price of the 1930 crop, trading 
wheat became so poor a speculative 


Board of Trade began to transfer their 
its to Winnipeg, and the New York 
Produce Exchange finally revived a 
futures market in wheat for trading in 
the Canadian grain in bond at Buffalo. 
Wheat trading has not yet been 
restored to its former vigor and may 
never be. With threats of revival of 
export debenture or equalization fee 
levices for stabilization, as well as of 
further regulation of exchanges, the 
shadow of governmental interference 
still hangs over the Chicago pit and the 
\4 other grain markets in this country. 
New York’s Hope 
The New York Produce Exchange, in 
resuming futures trading in Canadian 
wheat, based its plans on the long-range 
prospect that the government would 
eventually succeed in putting United 
States wheat production on a strictly 
domestic basis and take this country out 
of the world market, while Canadian 
wheat was sure to remain in the world 
market for a long time. 
Since the Grain Futures Act was 
adopted in 1922 the tendency has been 
steadily to increase the restrictions upon 
futures trading in domestic farm prod- 
cts. As a result, aside from grain, 
cotton, eggs, and butter, there has been 
no progress in this country toward the 
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KEOKUK 
prospect that members of the Chicago] B A K E R RIVER 


BIG CREEK 
CONOWINGO 


and now 


O SS A (; : The Union Electric Light and Power 


Company of St. Louis now has under 
construction the great Osage hydro-electric development on the Osage 
River, Missouri. This station, which will have an ultimate capacity of 
268,000 horsepower, is being designed and constructed by Stone & Webster 
Engineering Corporation. The project will create the “Lake of the Ozarks,” 


129 miles long, with a shore line of 1300 miles. 


STONE & WEBSTER 
ENGINEERING CORPORATION 


A Subsidiary of Stone & Webster, Incorporated 


Associated in Canada with 


WILLIAM McCLELLAN and COMPANY, Limited 
Montreal 
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To Market, To Market—Stocks and bonds take their places beside 
wheat, corn, oats, rye, barley, provisions, and cotton as the securities 
market of the Chicago Board of Trade is moved to the main trading 
floor, concentrating in one room the whole range of markets 


development of large exchanges for such 
commodities. Efforts to establish a 
wool exchange have been abortive. 
International Debate 

The debate over the economic value 
of commodity exchanges, especially for 
futures trading, has gone on_ in- 
terminably for years against more 
and more definite political hostility. 
Although exchanges are un- 
questionably open to abuses, like security 
exchanges, economists are pretty well 
agreed that they are not only valuable 
but in many cases necessary for com- 
modities subject to wide seasonal fluctua- 
tions in production and marketing, non- 
perishable in nature, produced by a 
great number of scattered growers and 


such 


entering into world trade. 

The hedging facilities offered by very 
broad speculative interest in such com- 
modities help to a certain extent to 
smooth out the process of distribution, 
even though they may not greatly 
diminish the fluctuations in price. They 
enable producers lacking facilities for 
carrying their products from the crop 
season to the time consumers demand 
them, to dispose of them for more than 
could be gotten by immediate selling, 
even though the return may not be 
greatly different from what could be 


obtained by paying the carrying costs 
themselves. 

Certainly in grain and cotton it is 
difficult to imagine any machinery of 
smooth distribution throughout the 
year being built up to take the place 
of the facilities offered by the exchanges. 
It seems absolutely necessary for mil- 
lers and cotton manufacturers to be 
able to hedge current purchases by 
future sales in order to protect them- 
selves against price changes in the in- 
terval between purchase of raw mate- 
rials and marketing of the finished 
product. 

Speculators Needed 

The entire wheat and cotton crops 
come to market in a few weeks. Unless 
the government were prepared to estab- 
lish and finance cooperative organiza- 
tions to hold the whole crop throughout 
the year till required by consumers, it 
is hard to see how they could be success- 
fully distributed without the aid of 
speculators. Moreover it is practically 
impossible for growers to secure loans 
from ordinary commercial bankers un- 
less the grain and cotton are protected 
by hedges. The same is true of grain 
dealers or warehouses. 

The Farm Board 
these elementary facts, even though the 


is well aware of 


law commands it to mi: 
tion. When the 
Committee was considerir 
Dickinson Bill, it asked 
opinion about it. The fo 
of the Farm Board, who 
hard things about whe 
replied emphatically that 
not like everything that 
exchanges, to upset the lor 
marketing machinery proy 
would have disastrous r 
ducers and involve heavy 
Farm Board. 
Co-ops Use Facilitic- 

Mr. Legge went a step 
said that the exchanges 
pensable to the cooperati\ 
organizations which the Far 
trying to set up. These 
he said, are agencies est 
farmers to market their 
competition with private 
In order to compete on e\ 
must be in position to giv 
services and enjoy the san 
by making use of the existing 
ing facilities, especially fur 
operations. Resorting to h 
tions, he said, greatly reduces ¢ 
lem of financing, and he p 
that the Farmers’ National ¢ 
operative in the last 6 months 
would have suffered disastro 
loses if it had not hedged 
supplies. 

Accordingly ‘‘the 
deemed it wise to insist 
tives should abandon thes 
on the contrary, it is of d 
that, under present condition 
priate use of the futures market 
cooperatives is essential to their s 
ful operation and is eve 
of minimizing speculati 
curious way the Farm Board 
tried to harmonize the mandat 
law with the stubborn facts 

Perhaps the most striking 
of the paradox with which 
Board has been struggling in its 
to carry out the inconsistent pro\ 
of the law, is seen in the relatios 
board’s stabilization activities 
commodity markets in both wi 
cotton. 

The Pegging Paradox 

Although the effort of the ‘ 
Stabilization Corp. to peg the pr 
the 1930 crop in recent months ( 
to dry up speculative interest 
wheat pit, the very success of 
depended upon the strength 
futures market in wheat, and the 
weakening of speculative supp 
that market was a major factor 
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<> ADVANCED eat) <R: FRIGERATION. 


What a 


fference 
t makes! 


You will see a big difference at once when 
frigidaire Water Cooling Equipment goes 
into your office, factory or mill. 

First of all, you will see a difference in costs. 
for Frigidaire Water Coolers end all need of 
daily servicing. They automatically supply 
you with properly cooled water winter and 
summer—and at a cost of but a few cents a day. 

And you will also see a difference—a sur- 
prising difference—in the efficiency of em- 
ployees. For Frigidaire-cooled water is satis- 
fying even on the most sizzling summer days. 
It is always cold enough to quench thirst 
thoroughly, yet never so cold that it hurts the 
throat. Employees can drink all they want 
“tone time, thus saving many minutes and 
many steps each day. 

Frigidaire Water Coolers can be used with Im this special compartment, beverages 


; and sandwiches can be kept cold and fresh 
either bottled or city water. They have the until ready for use. 





extra power that cools water quickly and . ; 
xeepsitcool. They are quiet, efficient, depend- Sane bio, Us a Subsidiary of General Motors Corporation, 
able. In every detail of design, construction Please send me complete information about Frigidaire Water Coolers. 
and performance, they represent the last word 

0 Advanced Refrigeration. 


Mail the coupon for complete information. 


FRIGIDAIRE 


ep @EeREBRAL Re TOoOae Ss VAY & 


APRIL 8, 1981 





loss which the Stabilization 
incurred. 

Mr. Legge himself cites the facts just 
mentioned as the reason that forced the 
board to the conclusion that the Sta- 
bilization Corp. must operate in both 
cash and future markets to be able to 
handle the situation. The only alterna- 
tive, he says, would be for the corpora- 
tion to assume the burden of a much 
greater proportion of the market supply. 
This might easily result in tying up in 
gtain operations alone an amount ex- 
ceeding the entire revolving fund. 
the current wheat stabilization 
operations it is simpler and more 
economical to influence cash wheat 
prices by supporting purchases of 
futures in addition to purchases of 
cash wheat.”” In other words, successful 
stabilization operations themselves de- 
pend upon the very commodity trading 
on the exchanges which they tend to 
destroy. 

The United States Chamber of Com- 
merce last fall thought it was giving 
a quiet slap to the Farm Board when 
it took a referendum on the value of 


Corp 


“In 


Steamship Lines 


commodity exchanges, which resulted in 
almost unanimous endorsement of them 
by the membership. But in view of the 
extent to which the board’s operations 
themselves, particularly in stabilization, 
have depended upon the exchanges, 
there would seem to be little to worry 
about on that score. 
Prospects Are Doubtful 

So far as the exchanges are concerned, 
the prospects seem rather doubtful. If 
the board is successful in its fundamen- 
tal program of building up national co- 
operative marketing organizations which 
will ultimately handle a large part of 
the crop, it is probable that some of the 
exchanges and their associated activities 
will find their business gradually re- 
stricted, although it is unlikely that 
they can ever be dispensed with. 

As regards wheat, the Farm Board's 
success in putting production on a 
domestic basis, if that is ever achieved, 
might almost wholly eliminate the need 
for the grain exchanges, because it is 
its relation to the world market that 
now gives the speculative interest in 
grain trading what vigor it has. 


Plan Pool 


To Advertise Travel, Not Ships 


Steady decline in transatlantic passengers 
has affected all classes except “tourist third” 


Wirn the Cunard Line forced to pass 
its dividend due to a decline in net 
from $2,750,000 in 1929 to $93 thou- 
sands in 1930, and other transatlantic 
lines facing shrinkage in their earnings, 
shipping officials are hard at work 
studying trends of traffic to determine 
ways and means of promoting travel 
in the North Atlantic ship lanes. 

A count of the total number of 
berths available in the North Atlantic 
service (based on the average number 
of round trips by ships of 14 lines) 
shows that in each class there are now 
twice as many berths as passengers 
During the summer season, space is 
filled to capacity; off-season travel is 
too thin to pay operating costs of many 
ships. 

Special Cruises Help 

As a stop-gap, steamship lines are 
sending an increasing number of vessels 
on winter and summer cruises. Latest 
cruise plan 1s by Cunard, which an- 
nounced this week that the Mawretania 
will make weekend trips from New 


30 


York to Nassau between sea crossings. 
More basic promotional plans to build 
business include a joint advertising 
campaign, to which all the lines will 
contribute on a proportionate basis, 
aggregating $500 thousands annually, 
merely to ‘‘sell” the idea of European 
travel as such, regardless of the desti- 
nation or route of the travelers. 

The dozen palatial liners, now under 
construction or projected, furnish fur- 
ther incentive to the space-filling ardor 
of the steamship companies. Consensus 
is that the new ships will attract busi- 
ness to themselves, leaving first and 
other class ships of older vintage white 
elephants on the hands of their oper- 
ators—unless travel can be greatly 
stimulated. 

Total transatlantic travel, all classes, 
has dropped from 2,585,000 in 1913 
to 1,248,000 in 1929 (the peak of 
recent years) and to 1,175,000 in 1930. 

A breakup by classes of this annual 
travel between American and Canadian 
ports and those of Europe furnishes 


Captain CrowLey—7 

president of the Merchant 
Cor poration, 
iary of the Shipping B 
has sailed as mate a 
came aft from the fo’ 
knou handl 
command of 500 ships 


operatin: 


how to 


more illuminating totals. Ir 
thousands the record on first 
sengers runs: 1913, 215 
1927, 199: 1928, 196 l 
1930, 165. Second class is virt 
the way to extinction with 
averaging 10 thousand pa 
year. Straight third class has | 
by the immigration laws from 
2 millions to less than 500 t 
Cabin Class Down 
Reports on the new cabin 
which steamship lines have pint 
hopes, are none too encourag 
record in round thousands 
1926, 175; 1927, 176; 1928 
1929, 173; 1930 (obviousl; 
the depression), 162. But t! 
tourist third, vehicle of ‘‘ed 
travel,” tells a different story. Its 
load in thousands has risen 
from 81 in 1926 through 155 
191 in 1928, 223 in 1929, to 
1930. The steamship men arc 
to wonder if here their 
source of greatest profit. 
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UT YOUR HOME, YOUR BUILDINGS, 
YOUR PIPE LINES INTO THE PRO- 
TECTION OF THE HONEST SPIRAL 


Clean unfailing flow of water, freedom from pipe repairs, 
unclogged passage of gas, air, oil, or other liquids, long- 
lasting disposal of wastes will be yours, if the pipe you 


have installed is marked with the famous indented spiral 


For the indented spiral, with the Reading name and date 


of manufacture, is the only way of making sure that you 





get genuine puddled wrought iron pipe made as Reading 
has made it for 83 years. 


And only pipe made from such material has passed the 
tough tests of generations of service. Install Reading Five- 


Point pipe that resists rust, vibration, shock, fatigue and 


READING PRODUCTS electrolysis as does no other pipe, and that is never 


affected by destructive green corrosion. 
Pipe Couplings 
Tubing Bar Iron Master plumbers for scores of years have recommended 
Casing Blooms 
Nipples Cut Nails 
Boiler Tubes you and your plumber, or heating contractor, can be sure 


and installed genuine puddied wrought iron pipe. Today 


of using life-time lasting genuine wrought iron, by making 


sure that every foot of pipe shows the indented Reading 


You can get Reading Genuine 
Puddied Wrought Iron Nipples 
with Reading Pipe—the best 
combination for soil, waste, 


ventand inside conductor lines. READING IRON COMPANY For your 


protection 
Reading, Pennsylvania thie ladent- 
Atlanta, Baltimore, Boston, Buffolo, Pittsburgh, Cincinnati, New & ed spiral for 


York, Detroit, Houston, St. Lovis, San Francisco 
Seattie, Chicago, Philadelphia, Tulsa, ever marks al/ 


BEREADING oc] 


Science and Invention Have Never Found a Satisfac- 
tory Substitute for Genuine Puddied Wrought Iron. 
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Edison’s New 
Dictating Machine 





EDISON 
Made the 


Magic 
Notebook 





The delays and 
handicaps of note- 
book routine are | 
completely avoid- 
ed with an Edi- 
phone at every 
dictator’s desk. 
The facility of 
voice-writing, at | 
conversational 
speed, when ideas | 
reach the tip of | 
the tongue, easily 
gains another 
month in the busi- 
ness year. The 
fastest dictation is 
controlled in typ- 
ing, with double 
production. 





Our National Service will prove 
this at your desk and guarantee 
the continued satisfaction of 
your entire office. Hundreds of 
our old customers, nearby, will 
tell you so. Telephone “The 
Ediphone,” your City, or write 
for our book, ““An Easy Way to 
Chart Your Correspondence.” 


THOMAS A. EDISON, INC. 


ORANGE, NEW JERSEY 


World Wide Service in all Principal Cities 
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Japan’s Largest Steamship 


Lines May Pool Interests 


JAPAN'S shipping interests have joined 
the ranks of the rationalizers. Nippon 
Yusen Kaisha (Japan Mail Steamship 
Co.), largest shipping company with 
Oriental registry, and Osaka Shosen 
Kaisha (Osaka Mercantile Steamship 
Co.), second only to N. Y. K., are 
“negotiating” in Tokio. Rumors hint 


}at anything from a mere gentlemen's 
|agreement covering all sailing sched- 
jules, to a pooling agreement similar to 


the pact signed last year between the 
North German Lloyd and the Hamburg 
American lines (BW—Apr2’30). 
No Surprise 

Negotiations between these two com- 
panies come as no surprise. For more 
than 10 years they have had certain 
agreements concerning sailing sched- 
ules on competing lines. On the Seattle 
run, this covered sailings. On other 
services, particularly the Australia line, 
the pact covered only freight. O. S. K. 
competes with N. Y. K. passenger 
service only on the Seattle, South 
America, and Bombay lines. 

Following the general depression 
trend, profits for both companies have 
N. tT. K's dividend 
of 8% in 1928, dropped to 5% in 
and in 1930 no dividend was 
Authorities point out that 


| present negotiations are only prelimi- 


nary but shippers look for a pooling 
agreement to result. 
Have 149 Steamers 

All the world is interested. N. Y. K.., 
with 10 lines serving all continents with 
149 steamers and a total of 873,231 
gross tons, is the epitome in Japan of 
all that is modern. Established in 1885, 
regular sailings to 
Europe in 1896, to the United States 
and to Australia in 1897. Soon after 
the opening of the Panama Canal, the 
company began to carry freight to 
New York on a regular schedule. The 
South American service came later, has 
become important, includes the carry- 
ing of emigrants to the large Japanese 
colonies now established in Brazil. 

Americans are familiar with N. Y. K. 
Into San Francisco in 1929 came the 
Asama Maru, palatial new 21-knot, 
16,500-ton motor ship. In 1930, the 
Chichibu and Tatsuta, sister ships, were 
added. Japan with both speed and 
luxury was bidding with the Canadian 
Pacific and the Dollar lines for a larger 


share of the transpacific trade. 


Seattle, base for shi 
shorter northern 
was assigned 3 new an 
but smaller motor ships 
Hiye, and Heian 
less than 11 days. Ti 
“tourist third,” are th 
this popular innovation ¢ 
Also, because of their s; 
vast shipments of silk 

In Japan, N. Y. K 
greatest pride to its 
between Nagasaki (Japan) 
hai (China) in 5,300-ton 
making 21 knots. 

O. S. K., though it 
many of the same routes, 
known this 
much more a freight carrict 
steamers of a total 
tons, it operates 8 lines 
Seattle for both freight and 
service, sails 9 vessels into N 
on a tri-weekly, freight-onl) 

Many Short Lines 

In Japan, O. S. K. is 
for its extensive coastal 
short lines to Vladivostok 
ports, North China ports 
Indies. In contrast it operat 
the-world service touching 
pore, Colombo, Cape Tow: 
and Rio and (via the Panan 
to Los Angeles and hom 
specially built for the 3,4 


route 


C rossi 


in country 


or 51 


under tropical sun from ¢ 
Santos, the 4,800-mile stretcl 
Angeles to Yokohama. Two 
were added to this run 
especially to carry more 
emigrants each. 

Like N. Y. K.., the 


has found speed a valuabl 


a. a & 


the shipping business, has 
strong bid for the Austra 
business by introducing 3 n 
ships speedy enough to mak 
from Brisbane to Kobe ir 
shorter by 6 days than 
Trend Toward Merger- 
Japan ranks only after Gr 
and the United States in 
merchant marine. The 
recent years has been toward 


D 
pres 


its 


zation. Small shipping com; 
been merged. Obsolete ships ! 
scrapped (BW —Septi7'30) 
and more luxurious liners are © 
for passenger spe 
speed freighters are after the s 


service , 
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schedules, 


similar 


er <a) 





tech food, shipping business 
knots are carrying silk from 
, to New York in 28 days 
agreement to avoid dupli 
overhead, 
forts, is likely to be Japan's 
moves by 


double 


merchant marines. 





Politics Tinge Skoda’s 


reight- 


other 


Deal for Roumanian Plant 


More often 


FuROPEAN News BuREAU 
America, commercial moves in 
are dictated by politics. 
k negotiations in Bucharest, with im- 
participating, 

Representatives of 
e Skoda Works, famous Czechoslovak 
| munitions factory, are offering 


an in 
Europe 
Ace 
sortant Czechs 


strongly political. 


steci and 


buy Roumania’s Cugir-Copsa Mica, 


iso a munitions factory. 


Skoda is important among Central 
Furope’s steel products manufacturers. 
The factory, located at Pilsen, is in a 
strategic position commercially, but mili- 
tary authorities worry because Pilsen is 
aly 60 miles from the German frontier. | 
Czechoslovakia is a 


Like Roumania, 


Last 


were 





satellite of France. Cordial relations be- | 
tween the 2 are encouraged by France. 


Plant Idle 
Cugit-Copsa Mica is in Transylvania, 


me of Roumania’s best protected prov- 

aces. It is owned by the Roumanian 

government in partnership with Vickers, | 
f England. Designed originally to sup- | 
ply the Roumanian army with portable | 
urmaments, the plant never was utilized 
For months at | 


S a peacetime producer 


atime it was entirely idle. 
machinery has never been set up. 


Part of the | 


Vickers has already agreed to sell to 
Skoda its $960,000 interest in the plant. | 
The Roumanian government holds an- | 
ther $1,050,000 of the capital, has not | 
yet made up its mind to sell, but is confi- 


dently expected to do so 


When the deal is completed, Rou- | 
mania will have a new industry, a long- | 


needed munitions factory within its 


borders : 


“Checks”’ Formally Defined 


Czechoslovakia _ will 
second source of supply in an adjoin- 
ing allied country, will be encouraging 
loser trade relations with Bucharest. 


at Geneva Conference 


EUROPEAN News Bureau (Radio)—| 


have a| 




















Bankers in every part of Europe will 
now know what bankers in every other 
part mean when they say “checks.” 


Of course, they had an idea before, 
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not afraid of 
DYEING 


We're 


"Way Down East there's a dye works where the 
life of an electric hoist has always been short and 
colorful. So colorful, in fact, that in no time at all 
hoist after hoist turned blue in the gills and died. 
Then one of our hoist engineers heard about it 
and went ‘‘Sherlock-Holmes-ing’’ around. It 
seemed strange. The hoists were used for toting 
tanks of chemicals hither and yon—light work. 
Our man sniffed suspiciously. Chemicals! Aha! 
And, sure enough, that was the trouble: chemical 
fumes eating away the winding of the motor, 
causing hidden shorts. ‘So we proceeded to wind 
a fume-proof motor in a way we have; installed 
it in a hoist built the way we thought a dye- 
works hoist should be built, and shipped it on. 
Result: no more tie-ups, a happy dye manufac- 
turer, and an order for more of the same. 


If you have a problem in electrical-motored ma- 
chinery, come to Robbins & Myers. We offer you 
the facilities of a completely modern plant and the 
experience of 33 years precision manufacture 
in designing, building and applying electric mo- 


tors, generators, fans and electrical appliances. 


Robbins & Myers. Ine. 


Springfield, Ohio Brantford, Ontario 





1878 






FANS, MOTORS, HAND AND ELECTRIC HOISTS AND CRANES 





























. emeont Floors 


have no terrors 
for this 
Unbreakable Plug 


HE Belden Soft Rubber Plug 
eliminates the hazards of broken 
attachment plugs.This resilient plug 
is unbreakable and unbendable. 


Hundreds of nationally- known 
electrical appliances and tools are 
now “trouble-proofed” against 
plug troubles because they are 
equipped with the Belden Soft 
Rubber Plug. 

Build good will with your cus- 
tomers and dealers by reducing 
service expense with this unbreak- 
able plug. A sample cord and plug 
will be gladly sent to you, your sales 
manager or purchasing agent. 


Belden Manufacturing Co. 
4677 W. Van Buren St., Chicago, Ill. 


Standardize on the 
Bc!den Soft Rubber Plug 


SOFT RUBBER PLUG 


but differing national laws defining 
checks left considerable room for legal 
shifting, hindering the efficient transac- 
tion of international business 

Now the Geneva international check 
|conference (BW’—Mar4’31) 
cessfully concluded and framed 
ventions signed by 26 states (subject to 
ratification ) providing (1) an accepted 


has suc- 


4 con- 


Russian Oil and 


items in the 


The 


cotton, 


underlined 3 
about first 
oil, the the 
third the Polish trade delegation which 
is to visit Moscow. 

| Oil: Daily production now exceeds 
58,000 more than 1,000 tons 
| over the quota established in the Five- 
| Year Plan—and the Plan has 24 years 
| to run. With annual production now 
at 274 million tons, the production 
for 1933, last year of the Plan, has been 
| jumped to 46 million tons. Where the 
| production of coal has fallen short, 


BUSINESS 


week's news Russia 


concerns second 


tons 


oil is filling the gap, is finding a ready 
export market 

Already well established in_ Italy, 
|Germany, France, and Great Britain, 
the Russian Oil Trust is constantly on 
the Brazil and 
South Sao 


alert for new markets. 
Africa 


are newest outlets. 


uniform text defining ch 
ment of conflicting laws 
convention whereby sig 
not to subordinate the 
tions arising 
observance of stamp dut 
European states bind 
the first convention to 1 


from 


law a part of their natior 


Cotton 


Beyond Expectations 


Paulo has received a shipr 
cases of gasoline and 
kerosene, and there 
prices are being cut. In § 
it is reported the Russia 
is financing to the market 
tity of oil to sell at pri 
compete with the best off 
and American companies 
Cotton: The obscure not 
chester, England, in Jan 
cashire was buying 13 
Russian 
The world has dug up fact 
Before the war, Russi 
annually 845,000 bales of 


cotton has had 


1926-27 (peak year) the Us 


alone sold the Soviets mor 
a million bales 
dropped 


has drastically 


jumping domestic production 
? 


Since then t 


I 


Cotton Caravan—The red flag of the Soviets flies from ever 
warning hostile tribes that the bales of cotton are government 
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ter are feelers only, but in 


Manc 

light of the Plan, are a portent to 
"7 gr ers 
Under the Plan, 43 irrigation projects 


tton growing regions are opening 
reas. Acreage is to be i 
1 from 2,700,000 in 1930, to 
490.000 in 1931. To this can be 
4.4 1.200.000 acres which do not 
e irrigation. Production has risen 
000 bales in 1921, to 1,900,- 
in 1930. This is 12% of U. § 
duction; 6.79 of world production. 
The 1931 crop is expected to reach 34 
lion bales. Home consumption te- 
res 2 million bales now, 3 million 
end of the Plan. Russia, evi-| 
ently, is going to be ready to export 
sides supplying a huge market with 
fnished goods. With Russian cotton | 
sow selling in Lancashire for 4¢ less| 
n American, the Southern grower is | 


han 





saying heed. 
Poles After Orders 
Polish trade delegation: Germany’s | 
recent mission brought home orders, | 
in unexpected degree of confidence in | 
Russia, and the arguments necessary to | 
sersuade the Reich to grant additional | 
redits to guarantee Russian orders. 
Poland wants more business. Led by 
chairman of the Federation of 
Polish Industry and Finance, a delega- 
tion of prominent industrialists will 
spend most of April in Russia. Railway 
equipment and steel orders heretofore | 
have bulked large. The present dele- | 
gation expects to expand these. 
Europe is watching with interest this 
relations be- 


move toward closer trade 
tween Russia and Poland 


Furs, Once Money, Are 
Now a Business 

Use of furs as money has put the West | 
Coast Grocery Co. of Tacoma, Wash., 
into the fur business. About 20 years 
igo, when it started looking to Alaska 
as a market for groceries, the company 
found Alaskan prospects short of cash, 





long on furs, limited in outlets for | 
them. 
The wholesaler decided to trade a 


tur marketing service for the grocery 
patronage of the Alaskan trading posts, 
applying proceeds of its fur sales) 
against grocery purchases. The idea was 
so successful that in 1926 it organized 
West Coast Fur Sales, Inc., to take over 
the service. 

The furs are now sold on 5% com- 
mission at monthly open auctions which 
attract buyers from the entire country, 
gross $ approximately $100,000 a year. | 
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There 
is now a 
Fence 


for « every locality . 


HE corrosive elements in the atmosphere 


Page Feme w « Peutue 
Tae Page Sued tf Weve Ce. 
oe Aivecva Comper 


Amerwas Chava Co, 


differ in different localities. 


No one fence 


will do for all conditions surrounding an 


Industrial property. 


So Page engineers have been 


at.work to overcome all fence destructive influences. 


Now PAGE Fence comes in four different metals— 


PAGE H-Beam 
Line Posts of 
hot galvanized 
high carbon 
steel offer dis- 
tinet advan- 
tages but tub- 
ular posts are 
furnished 
where 

ferred. 


in your locality. 
offer suggestions from plans to final erection. 
tion whatever. Complete descriptive literature on request. 


Page 


Address 


Avenue, Dept. 


pre- 


aww 


Call in an 


He will tell you which PAGE Fence 


. Page 
. Page 
. Page Copper-Bearing Steel 
. Page Ornamental Wrought 


Aleoa Aluminum 
Armco Ingot Iron 


Iron 


expert from a PAGE Service Plant. 
will give 


the longest service at the least upkeep in your 


particular 


76 Service Plants 
Write for name and address of Plant 
They will gladly consult with you and 


where. 


Fence 


locality. 
PAGE Fence 


erect every- 


No obliga- 


Association, 520 North Michigan 


D90, Chicago, Illinois. 








CHAIN LINK OR ORNAMENTAL WROUGHT IRON 








iq company has 


made it a business to help 
travelers travel 7. 


Of this number, 190 men in uni- 


Travel has become an important in- 
dustry. Great nations now seek trav- 
elers as they seek trade. America 
itself, within the last decade, has 
become a nation of travelers. 

This industry has made possible 
the world-wide organization of the 
American Express. It has enabled it 
to establish offices in 25 countries— 
to maintain a staff of men and women 
in the United States and Canada— 
to assist travelers in planning their 
journeys and in securing their ac- 
commodations—to station an addi- 
tional staff of people abroad for their 


assistance when away from home. 


form/ are stationed at docks and 
other critical points where travelers 
most need a helpful, friendly hand. 
Others are assigned the task of look- 
ing after the tourists’ mail. In pro- 
portion, others are continually aiding 


travelers with their travel needs or 


caring for their financial requirements. ' 


The rapid growth of this travel 
industry has prompted 17,000 of the 
leading banks of the United States 
to furnish travelers with the Travel- 
ers Cheque, devised by the American 
Express Company forty years ago as 
an international currency. 


More than two billion dollars 
American Express Travelers Cheques 
have been carried by travelers to 
every corner of the globe. Foreign 
countries have come to recogni 
them as a distinctive American 
stitution. They welcome Travelers 
Cheques as they welcome American 
travelers. To them they are the in- 
signia of a big American compan) 
devoting its energies to the trav 
industry. One million people. men 
and women, last year, had safer and 
pleasanter journeys because | 
American Express Company h 
made it a business to help travelers 
travel. 

This service is available merely b» 
writing or calling at any American 
Express office or American Express 
65 Broadway, New York City 


AMERICAN EXPRESS COMPANY 


WORLD 


SERVICE FOR 


TRAVELERS 
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Business Abroad—Swift Survey 


Of the Week’s Development 


Last week’s lull has not run its 
course, but world business confidence 
is returning. . . . Europe is still react- 
ing to fresh proposals relating to the 
4ystro-German customs union. The 
Franco-American credit to Spain 
brought a sputter from London. ... 
Commodity markets irregular. Non- 
ferrous metals weak. Iron and steel 
recovering. ... Except for reaction on 
justralian and certain Latin Ameri- 
can issues, the market firmed. New 
offerings neglected. ... Japan regains 
last week’s losses, makes new gains. 
Cotton especially active. Shipping 
stocks rise on merger rumors. . . . Latin 
outlook little changed. Peru defaults. 
Nicaraguan business upset by quake. 


European Picture 
Improved by Germany 
EuROPEAN News Bureau (Radio) 
The week has been characterized by 
further irregularity on commodity mar- 
kets which so far, however, has failed 
shake growing business confidence. 
The lull ia activity is unchanged and 
general conditions are likely to remain 
the same till after the Easter holidays 
Wool and rayon, and to a less extent, 
tton, continued strong and active. 
lron and steel showed signs of improve- 
rent and forecasts for April anticipate 
further expansion. But non-ferrous 
ctals developed pronounced weakness 
throughout. This weakness, and the 
further relapse of rubber, while partly 
ittributable to market conditions, is due 
more to uncertainties arising in connec- 


tion with current production restriction 


hemes. Whether they will be consum- 
mated, either for rubber or lead, or 
whether they can prove effective, as for 
copper, remains open to question. 
Securities Dull 

Security markets are listless except 
for the further advance in Berlin. In 
fact, the most promising factor in the 
general picture is the continued im- 
provement in Germany, until recently 
the center of depression. Both domestic 


markedly, as reflected in German securi- 


ties and the influx of capital which has 


strengthened the Reichmark to the point 


week, and gradual relaxation of money. 
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of permitting gold purchase in Paris this 


Employment picked up on signs of 


somewhat stronger demand on German 
markets, coupled with the 
further 


domestic 
maintenance of 
symptoms of the improved trend. In 
ternal political conditions have greatly 
strengthened, reflecting the able leader 
ship of Chancellor Bruening. With 6 
months respite from political friction 
ahead, as the Reichstag adjourns for the 
summer, and with the budget bill 
sharply cutting expenditures, the crisis 
seems safely to be passed 
Stabilizing the Peseta 
Europe is not a little surprised over 


exports and 


Franco-American eagerness to back the 
Spanish credit relative to stabilizing the 
peseta, particularly in view of political 
uncertainty in Spain. England frankly 
criticizes lending such large sums with 
Spain's huge gold reserve lying idle 
Political uncertainty is again stirred 
by the new hitch in the drafting of the 
provisions of the Franco 
Both parties de 


concrete 
Italian naval accord 
clare the British mediators misrepre 
sented the extent to which each was 
ready to make concessions 

The week produced fresh evidence 
that investment response is still closely 
restricted to gilt edge offerings and is 
While the first 
Bank 
Roumanian, 


leery of foreign loans 
International Mortgage 
oversubscribed, the 


bonds 


were 

























Topacco Testers—The spring sale of Sumatra in 





( orp 


Cosach, and Lancashire 


Greek 
issues were largely left on the hands ot 
the underwriters 

The international wheat 
Rome so far has accomplished nothing 
importance Al 


conterence 


of more than academu 
international marketing board und 
export idm itted ly i prob 


bility, have brought forth an avalancl 


quot iS, 


of debate. European preferential tarifi 


have not been forgotten, nor the idea of 


encouraging international farm cre lits 
It is significant that proposals to reduc 
the world’s wheat acreage have been dis 


missed as useless 


British Business Static 
But Prices Hold 


Business unimproved, but 
firmer. ... Wool, rayon, coal in better 
demand. Cotton lagging. ... Threat 
from Australia, uncertainty in India 
affect stock markets. Week's issues 
poorly absorbed. Money tighter. 
... Unemployment down. Wage dis- 


prices 


putes settled. 
LONDON (Radio)—Business has not 


improved, but prices are i 


fir®m®er and 
there are many evidences of confidence 
behind the present temporary lull. Wool 
better Cotton ! 
setback Coal has 


responded to spring demand Fail 


and rayon are 
suffered a slight 
of lead producers to reach an agi 

ment at their conference in London sent 
Trading continues 


le ad pri cs dow n 












Werk—Buropean News B 


Business . 
{msterdam gave the 


The 


unemployed a chance to make 24¢ an hour smoking the finest cigars to 
test the ash formation. Between smokes, they drink the free milk provided 
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to be erratic. The non-ferrous group 
generally is unsettled. 

There is again 
stringency in Lombard Street. Stock 
markets reacted downwards to the 
threat of default in Australian bonds 
and to the uncertainty of the outcome 
of the India congress. Other adverse 
factors include the passing of the 
Cunard dividend (see page 30) and 
the sharp fall in the price of molasses. 

Employment Better 

Labor conditions have improved. 
Unemployment decreased 50,000 for the 
second consecutive week. Strike threats 
are vanishing. Acceptance of the wage 
reduction award by the railway unions 
brings a promise of 12 months of peace, 
but dissent in some sections of the in- 
dustry is still strong and is causing 
trouble. A virtual “work-to-rule’’ atti- 
tude has been adopted which may cause 
employers many worries even before the 
new truce ends. In the building trades, 
strikers have agreed to a 6 months’ truce 
to reconsider new terms. Electricians 
in the London area are still on strike, 
but settlement seems near. 

Britain's faith in her colonies, despite 
obstreperous demands which have multi- 
plied within the year, saved a threaten- 
ing situation from becoming serious this 
week. When Australia’s aggressive 
state of New South Wales announced a 
decision to default on outstanding in- 
debtedness, London gasped but fell back 
quickly on the responsibility of the 
Commonwealth to meet the situation. 
Canberra met the challenge, announced 
that service charges would be covered, 
and markets stiffened at once. They 
actually rallied when it was fully 
realized that the whole episode was due 
to extremist agitation not any more 
favorably received in the dominions 
than in Britain. 

“Foreign Bonds Keep Out” 

The investment market has reasserted 
itself, refused to absorb other than gilt- 
edged issues, shown marked antipathy 
toward foreign bonds. To the failure 
of the Greek issue last week, are added 
the Cosach and Lancashire Corp. issues. 
The Cosach (Nitrate Co. of Chile) loan, 
about $20 millions of which was offered 
on the London market, is reported to be 
left 90% on the hands of the under- 
writers, while the issue for the Lanca- 
shire Corp., the cotton industry's 
planned effort to back a huge ta- 
tionalization scheme similar to the move 
made by the shipbuilders last year 
(BW —Oct8’ 30), was a complete fiasco, 
nearly 96% being left with the under- 
writers. 

The budget deficit, according to the 


marked money 


latest revenue returns, is about $116 
millions and there is complete un- 
certainty as to Snowden’s intentions for 


a revenue tariff. Traders now are 
difident about commitments until the 
worst is known. There is a general 
feeling that if there is no tariff for 
revenue this year, it must come next, 
either from the Labor, or from a united 
Tory, government whose victory in the 
next election is rendered almost certain 
by this week's Beaverbrook-Baldwin 
concordat. 

The movement to bring new indus- 
tries to Lancashire to absorb the un- 
employed textile workers has reached 
the state where local bankers have 
formed a subcommittee. Local authori- 
ties are cooperating, as well as trade 
unions, universities, and port authorities. 
All Britain is following the movement 
as a trial case of readjusting the vast 
army of unemployed to new industries. 


German Politics Cool, 


Business Brightens 


Steady tone maintained despite cus- 
toms turmoil. Adjournment of Reich- 
stag relieves business. . . . Stock market 
recovers. Money relaxes. Reichs- 
mark is firm.... First refinery for 
German oil. 


BERLIN (Cable)—Passage of the 
budget bill before the close of the 
fiscal year, also the passage of the pro- 
gram for East German farm relief 
with subsequent adjournment of the 
Reichstag until October, mark the ter- 
mination of an agitated period in Ger- 
man politics, and an important step 
forward toward political and economic 
consolidation with Chancellor Bruen- 
ing in undisputed control for the next 
half year. Business is greatly relieved. 
The Hitlerite wave shows definite signs 
of subsiding, their tactics since with- 


drawing from the Reichstag being a: 


complete failure. On the other hand, 
the Socialist group by compromising 
and indirectly supporting Bruening, has 
caused a shifting of the radical wing to 
the Communists who showed disquiet- 
ing gains in the last local elections. 
More Optimism 

The improved political outlook, to- 
gether with growing confidence, is re- 
flected in the optimistic speeches of 
Doctor Duisberg, president of I. G. 
Farbenindustrie, and of Herr Men- 
delssohn, chairman of the Association 
of Chambers of Commerce. Duisberg 
sees possibilities of a pickup due to de- 
pleted consumers’ and dealers’ stocks, 





ExpressMAN—William J. 17 
vice-president and director 
Europe and the Near East of t! 
American Express Co., spends | 
holiday on the French R 


to the better tone on the stock 
and to easier money on capital | 
Even the Government Bureau 
ness Research, usually over-pessi 
is more cheerful. 

The stock market, after 
has resumed its steady upward 
ment while rates on foreign short tern 
funds, notably Swiss and Belgian 
relaxed further. The mark is firm. The 
first gold purchase from London 
likely to be followed by purchases 
Paris since the franc rate is close to @ 
import gold point. The reducti 
the Reichsbank rate till mid-A 
technically justified if the end 
quarter settlement is as easy 4s 
pated, but much depends or 
European political situation if 
nection with the customs union \ 


a set 
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industry is looking with suspicion | 
roval at the visit of Shinwell, 

Minister of Mines, who has 
negotiate with Dr. Stegerwald | 
ent for coordinated reduction | 

¢ hours in the coal mines 
r government iS anxious [O} 
ecure German support in view of their | 
wn pledge to miners. German mine 
il to see why their government 
elp the British Labor cabinet | 


wners fa 
should | 
eet out of a pinch, and point out that | 
Germany cannot consider a reduction on | 
social viewpoints only, since reparations | 
force Germany to export, while already | 
British coal is competing on the Ger- | 
nan market, having penetrated as far 
as Berlin. Strong pressure has been 
brought to bear on Stegerwald. Mine 
interests are resolved to sabotage any in 
ternational agreement for shorter hours 
Lloyd-Hapag Earnings 
The 6% dividend by Lloyd-Hapag in 
frst year of the pooling agreement was 
inearned and paid out of funds re 
leased in the United States. Smaller 
receipts for the freight-carrying Hapag, 
balances satisfactory earnings for the 
passenger-carrying Lloyd, partly due to 
the successful operation of the Bremen 
ind the Europa. This suggests the 
strikingly complementary character of 
the business of the two. While the 
report anticipates berter freight busi 
ness, stimulated by the expected im 
provement im Overseas raw material 
narkets, it views with dismay the 
prospect of the appearance on_ the 
Atlantic of the subsidy-built new 
American, French and Italian liners. 
There are important developments in 
the German oil industry. (1) Win- 
tershall, Preussag, Elwerath, (expanding 
ther Hanover holdings), announce 
their decision to build the first refinery 
for German oil, to cost $2 millions, and 
t0 have an initial capacity of 70,000 
tons of crude; (2) federal postal de 
artment has made a contract with 
tlwerath to cover total requirements of 
asoline. Pending completion of a re- | 
hnery, the gasoline is being supplied 
y the German Sinclair subsidiary. 
Banks Weather Cuts 
Balances at the 4 big banks— | 
DDBank, Dresdnerbank, Danatbank, | 
mmerzbank—are now available, show 
they have weathered the depression and 
the panic which largely was responsible 
‘or the withdrawal of $180 millions by 
reditors. Disregarding dividend pres- 
tige, the banks made a sweeping cut 
{ dividend uniformly by 4%. The 
DDBank was forced to purchase 
$8,300,000 of its own shares in order 
(0 support the demoralized market and 
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This Booklet 


Shows how to 


SPEED UP BRITISH SALES 


O matter what the transportation, warehousing 
N and distribution requirements of your British 
trade may be, the L.M.S. Plan meets them. Our new 
booklet "Distribution" gives proof of this fact. Every 
export executive will find the information it contains 
extremely valuable. 


New facts . . . latest statistics . . . up-to-the-minute 
transportation developments. 


A fascinating story of L.M.S.—the largest railway sys- 
tem in Great Britain. An explanation of the unique 
service arrangement which makes it possible for you 
to use as your own the 350 warehouses which are 
placed in "key" positions along L.M.S. transportation 
lines. A detailed description of the revolutionary 
store-door motor delivery which assures you of ade- 
quate, immediate distribution at minimum overhead. 


Get your Free copy of "Distribution" now. There is 
an answer to an export problem on every page. 
Your name on your company letterhead brings this 
booklet to you . . . by return mail. 


London, Midland & Scottish Railway of G. B. 


Thomas A. Moffet, Vice President-Freight Traffic 
1 Broadway, New York City 


LONDON, MIDLAND & SCOTTISH CORPORATION ] 








-- BRAINS 
for GAINS 


a adopted, 
applied and capitalized: there’s a for- 
mula for success in times when sales vol- 
umes sink and profits shrink. 


Some of the best industrial brains in the 
world have been developing methods, 
materials and ma- 

chines that improve 

processes, products 

and profits. 


Come see what 
these brains have 
achieved. Their 
ideas are embodied 
in the exhibits you 
will find at the 


EXPOSITION 
CHEMICAL d 
INDUSTRIES 


i3sth Exposition 

CHEMICAL 

INDUSTRIES 
May 4-9 


GRAND CENTRAL PALACE 
New York 


Management International Exposition Ce. 


3) 5488 











John Hancock Series 


Provide life insurance 
FIRST! 


advises an experienced 
business man 


The first step toward 
building a fortune, says John 
K. Barnes in World’s Work, is 
to take out sufficient life in- 
surance. This is the only way 
in which the completion of the 
estate can be insured against 
the great uncertainty of life. 


Every life underwriter knows how 
important is life insurance in build- 
ing the foundation of an estate and 
protecting one already formed. 


This suggestion is especially per- 
tinent in the case of persons work- 
ing on fixed incomes and whose 
salary or its necessary equivalent 
must be continued in some form for 
a reasonable length of time. 





LIFE INSURANCE COMPANY 


oF Boston, MassacnuserTs 


Insurance in force of over 
3 billion 500 million dollars: Assets 
$584,121,813.41; Reserves and all 
other liabilities $541,320,308.97; 
Surplus $42,801,504.44 





has used the opportunity to reduce its 
own capital an equal amount. The 
abnormally high quota of foreign short 
term creditors—$1.1 billions of the 
total of $2.7 billions—is a factor of 
uncertainty and instability in the Ger- 
man credit system notably in these times 
of political and financial complications, 
though otherwise it is the opinion of 
bank experts that the Big Four, despite 
losses, is fundamentally sound. 


French Affairs 
No Better 


Business is poor. ... Seasonal retail 
activity fails to lift business indicators. 
Pig iron and steel production down. 
... Unemployment gains. Coal strike 
averted. ...Colonial commercial ex- 
pansion encouraged. 


Paris (Radio)—Poor business, poor 
prospects—this is a fair summary of 
the economic outlook for France. The 
week's featureless developments are de- 
void of any real significance. 

Retail activity is seasonally expanded, 
but basic production and the usual busi- 
ness indicators continue downwards. 
February pig iron production dropped 
11% below January output. Steel was 
off 7%, touched the lowest output 
figures since November 1927. Com- 
pared with 147 blast furnaces in opera- 
tion last June, only 132 are now busy. 
In April 1929 (peak month), 158 were 
in Operation. 

Unemployment gained another 6% 
during the week. 

Budget Bill Passed 

The budget bill was finally jammed 
through both chambers of Parliament 
without reducing the all-time high of 
$2 billions, and with (on paper) a 
scant surplus of $120,000. The Ministry 
of Finance optimistically declares it will 
work, that, despite the narrow margin, 
enough credits will not be used, and 
enough economies effected, to maintain 
equilibrium. Practical business men in 
Paris are less hopeful, openly anticipate 
another heavy deficit next year, dwell 
on the fact that France has unwisely 
saddled itself with the heaviest ex- 
penditures of any previous budget and 
at a time when the country’s business is 
fast giving way to the world depres- 
sion which France, until recently, has 
escaped. 

The coal strike is again avoided, and 
the temporary agreement of miners in 
the northern districts to accept a 6% 
wage cut, if adopted in other districts, 








———e Over Sixty-Eight Years in Business — 











40 


may become the basis for a national 


settlement without further ¢; 
government cooperatin; 
ceded a 15% cut in rail ra 
ing domestic coal, notwit! 
year’s staggering railway 
deficit of $100 millions 

France's position is diff 
that of either Germany or ¢ 
where miners have caused | 
ties. Although French pr 
1930 established an all-tim 
local mines could supply on! 
of the country’s 
balance was imported (mor 
of it from Britain) from s 
prices have been thoroug! 
The appeal of French : 
protective import duty got 
bill in the Chamber, but it 
in the closing rush of b 
nected with the budget 

Tariff Tendencies 

As local business depressi 
protectionistic tendencies ex; 
addition to coal (the bill 
3-fold duty increase), bills 
the Chamber included increases 
on alimentary pastes, newsprint 
coffee, sisal, and wine, whil 


iS 


consumpt 


promulgated on Mar. 28 imposes 


hibitive imposts on pork 


products, which the United States ser 


in volume to France. 
The proposed rubber duty 
to the latest Anglo-Dutch ho; 
a restriction plan (BW —A 
France is taking a new interest 
panding the commercial inter 
colonies. Concrete 
Colonial Exposition which oj 
Paris May 1. 
plans to finance and supervis 
colonial projects. One of thes 
scheme to create a fund of $2 
to subsidize colonial rubber prod 
The domestic import duty on 1 
to be increased. The 


eV ide nce 


revel 


Just as important 


create a fund. When the price ot 


rubber is below 


Si¢ a 


When it is above this figure, ct 


contribute the difference to swell 


fund. 
Free Visas 
Passport and visa requiremet 
the first time since the war, 
abandoned for the 5 months 
Colonial Exposition—May 1 


31—with the hope that Paris cai 


tract even more than the 
visitors who came in 1930. Eur 
with national identity cards © 
no passports. Americans will n« 
ports for identification, but 
French visas will be given fre 
allow visitors to enter France 


THE BUSINES* 


po na 
difference will be paid to gro\ 


cs 











times as the holder desires, | 
him of the necessity of 
an identity card in France. | 


Latin America 
(ontinues W eak | 


pusiness featureless. ... Argentina | 
continues to improve. . . Cosach loan 
poorly received. eee Earthquake upsets | 
Nicaraguan business. 


LaTIN business has failed to develop 
sength this week and the default on 
~ywian bonds, the lack of interest in 
be bond issue for the Nitrate Co. of | 
and the Nicaraguan earthquake 
st a shadow over the whole outlook. 
Argentina continues to be the bright 
“Peso exchange is steady. With $9 
ions in gold shipped to this country 
» March, it is rumored that another 
‘s millions is to leave Buenos Aires 
: deposit with the National City Bank 
The Cosach loan (for the Nitrate Co. 
‘ Chile) was offered in London this 
ck but failed to prove popular. New 
k underwriters are holding off for a 
ter foreign bond market. 
In Nicaragua, the earthquake which 
most ey destroyed Managua | 
s put a damper on all business activity. | 
merican property affected by the earth- | 
ike is small, but the $84-million busi- 
ss will be disrupted for some time. 






Better Textile Activity 


Feature in Japan 


Relapse overcome. Trend steady and | 
upward.... Textile “curtailment par- 
tially smnavedl: cotton imports large. 
ik exports down, prices improved. 


| 
| 
| 
| 
| 








JAPANESE business staged a spectacular 
meback this week, recovering most of 
st week's losses and, in the textile in- 
try, making new gains. The tone is 
xl. Money is easier. The market is 
‘ronger both for stocks and bonds. 

The Diet ended its sessions after pass- 
¢ 2 bills offering only minor tax cuts, 
i the new $745 million budget. The 
hcit for 1930 will be $40-50 millions. 
With spinning mills about to resume 
ler activity on Apr. 1, cotton trading 
ached into a burst of activity. Im- 
rts in the last 10 days of March 
‘ed $63 millions. 
Rumors that Nippon Yusen Kaisha | 
Osaka Shosen Kaisha, Japan's 2| 
gest shipping companies, will pool 
‘heir interests (see page 32), sent 





N.Y. K. shares up to a new high. 
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BUAKRUVUING AM 


ANCHOR FENCES 
vs. THEFT 


OME costly tools toted off . ... 

a bag of coal swiped now and 
then . . : a drum of oil carted 
away ...a whole truckload of val- 
uable yard storage material stolen 
—over a period of a year the sneak 
thief may get away with hundreds 
of dollars’ worth of your property! 
Stop these losses! Surround your 
plant with that unclimbable, im- 
pregnable “‘Guard of Steel’’—an 
Anchor Chain Link Fence. 


Anchor representatives are located 
in every principal city. Call the 
nearest office and our representative 
will be glad to serve you. Or, 
write for our industrial catalogue. 
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ANCHOR POST FENCE CO 

Eastern Ave. & Kane St., Baltimore, Md 












Albany Boston Buffalo Charlotte Cincinnati 





Chicago Cleveland Detroit Hartford Houston 
Los Angeles Mineola, L.I New York Phila lelphia 
Pittsburgh St.Louis San Francisco Shreveport 






Representatives in all principal cities 
Consult your local classifies directory. 












MADE BY THE MAKERS OF AMERICAS FIRST CHAIN LINK FENCE | 












41 








| Wide R a ling 
a Quarter Century | lrezseeee 


who could have warne 


1929 did not because 


have made them unpop 





+ 
« 
4 
t | 
« 
2) 
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I he 1906 the Associated Gas and Electric Company was young journalists 
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clectri¢ properties under common management. This company 


with its central office at Ithaca, New York, re presented one of 


customers in 20 communities was the nucleus of Associated | American products | 
| but is essentially sou 


System service now furnished to 1,429,000 customers in more ' 
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than 2,500 communities 
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To invest, or for information, write stati 
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FLorRIDA Aport TS, 
Nut. Inez Hale MacDufi 


| April. A new oil industry 


}oils which formerly can 
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BOOKS 
Woop, LUMBER AND TIM 
Hayward. Chandler Cyc! 
521 pp., $10. Volume | 
Cyclopedia for the scientit 
chase, and use of comn 
|}and maps showing geograp 


various species of timber ¢ 


Jor aTamily Home | OM || Business Aosinisre, 


Wissler. McGraw-Hill, 8 


~and its Protection, as conde. bap, atetee 


; ; > with reference to their 
When you buy a home for your family, you choose : the every-day world of bus 
with most careful consideration for location, surround- , 1 < 1 
a } 0" NG ) IMF , 
ings and all the other elements that would make it a HE SMOOTHING OF 
erick R. Macaulay. Natior 


pleasant and proper place for all the family to live 
. ou sfaction in <e 77 pn <> 
If equally careful in selecting insurance to protect that one ame ts enceenin nomic Research, 172 pp., 
home and other property, you will consider the safety ye careful selection | tion of simple mathematical 1 
= > ane . vides our if stment s 
of CENTRAL'S policies, its strength, its fair adjust- eis decane aan the business statistician 
ments and prompt settlements—together with the care in selecting insur movements in 
, ’ ’ Te > . — ice to protect it x 
saving of its cost-reducing dividend Harp Times: THE Way 
CENTRAL policies are written through local agents For further » z : 1. 

let us send you the name of our nearest representative W ay OurT. Richard T Ely 
PP., $1.75. A noted econon 
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University Press, 235 pp., $ 
Fire, Aut mobile ind Tornado Insurance for Select Risks analysis of the Stevenson f 
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ind What They 


Some hesitation is apparent in the 
wel industry and considerable doubt 
sevails as to price stability. . . . The 
upward crend of car loadings ond the 
scent heavy volume of construction 
offset the less favorable news of the 
week.... The Business Week index 
of general business activity remains 
practicall unchanged for the week 
of Mar. 28 at 80.99% of normal com- 
oared with 81.1% the preceding 
week and 93% a year ago. 

Steel Buyers Cautious 
The decline in the Dow, Jones estimate 

f steel activity for the last week of 
March from 579% of capacity to 55% 
reflects the extreme cautiousness of auto- 
obile producers who in recent weeks 
ve been the chief stimulators of steel 
sroduction. Our adjusted index for the 
adustry as a whole declined to 65% 
f normal against 679% the preceding 
eck and 92% a year ago. Whether 
e decline represents the beginning of 
the summer lull, or merely a temporary 
esitation, only the next few weeks can 
ell. In the past 13 years, March has 
represented peak production in seven 
nstances, while in four cases the spring 
pu has fallen in May. Steel activity 

is year has been dependent upon a 
wave-like series of demands which have 
partly overlapped each other. Inventory 
replenishment, rail and tin plate ton- 
nage furnished the basis of steel activity 
a the early weeks, followed by auto- 
mobile demands. Now that this source 
shows some recession, construction ac- 
uvity will probably furnish the neces- 
sary impetus for April. 

Fabricating Contracts 

According to the Iron Age, fabricat- 
ng contracts for the week reached the 
record total of 166,000 tons, passing the 
large tonnage of 155,000 reported the 
previous week. Awards of concrete bars 
last week are the largest in over a year, 
and indicate the seasonal pressure from 
highway and public engineering proj- 
ects. Line pipe, reinforcing steel and 
road-making equipment inquiries are 
ilso heavy. 

Though 


automobile producers are 


regulating their schedules on a week to 
week basis, the April output promises to 
300,000 units for the United 
States and Canada, so that this source 
contribute considerable tonnage. 


The March estimate of automobile pro- 
ty 


exceed 
should « 
sction—excepting Ford—of the Na- 
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The Figures of the Week 


Mean 


tional Chamber of Commerce is placed 
at 187,848 units against 148,818 in Feb- 
ruary, an increase of 269%, and 246,828 
a year ago, or a decrease of 24%. The 
first quarter of 1931 now appears to 
run 28% behind the corresponding 
period of 1930. 

Building construction for March is 
the bright spot on the horizon with a 
volume of $370.4 millions against 
$235.4 for February and $456.1 for 


a 19% lag compared with a year ago 
Public works and _ utility 
equalling 119% of all contracts awarded 


contracts 
showed a 63% increase over February 
on a daily basis, non-residential 
contracts, 32% of the total, i 
February by 269%. Residential contracts 
though the smallest of the three groups 
February 


awards and were only 


while 


, 
excecacs 


showed a 10% gain over 
daily average 
fractionally smaller 
The exceptional volume of contracts for 
March makes the month the largest sinc« 
June, 1930, when heavy public works 
total to $600 mil 


than a year ago 


contracts raised the 


lions. Our adjusted index based on 


the past four weeks moved downward 


slightly to 769% of normal compared 


March, 1930, representing a 57% in- 











*Preliminary +Revised 


crease over the preceding month and with 78° the preceding weck 
Latest Preceding Year 
THE BUSINESS WEEK INDEX Wek Woah Se 
OF GENERAL ACTIVITY............ 80.9 +81.1 93.0 
Production 
Steel Mill Operation (°;, capacity) 55 57 75 
Building Contracts (F. W. Dodge, daily aver- 
age in thousands, 4 weeks basis) $14,278 $13,977 $17,527 
Bituminous Coal (daily average, 1,000 tons) *1,234 1,395 1,305 
Petroleum (daily average, 1,000 bbls. ) 2,275 2,268 2,514 
Total Electric Power (millions K. W. H.) 1,680 1,663 1,706 
Trade 
Car Loadings (daily average, all classes, 1,000 
cars) 124 122 146 
Check Payments(outsideN. Y.City, millions) $4,161 $4,674 $5,334 
Money in Circulation (daily average, 
millions) $4,577 $4,588 $4,505 
Wheat Receipts (1,000 bushels) 6,821 7,905 3,186 
Cotton Receipts (1,000 bales) 124 89 101 
Cattle Receipts (1,000 head) *172 +161 148 
Hog Receipts (1,000 head) *498 +512 483 
Wool Receipts (1,000 Ibs.) 4,000 6,887 4,999 
Prices (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $.71 $.70 $1.00 
Cotton (middling, New York, Ib.) $.108 $.109 $.159 
Iron and Steel (composite, ton) $31.67 $31.71 $34.57 
Copper (electrolytic, Ib.) $.096 $.098 $.178 
All Commodities (Fisher’s Index, 1926-100) 75.6 76.0 90.4 
Finance 
Total Loans and Discounts, Federal Reserve 
member banks (millions) $15,470 $15,518 $16,885 
Commercial Loans, Federal Reserve member 
banks (millions) $8,121 $8,153 $8,702 
Brokers’ Loans, New York Federal Reserve 
member banks ( millions) $1,875 $1,908 $3,968 
Federai Reserve System Ratio 83.5 85.4 79.8 
Stocks Sold (N. Y. Stock Exchange, 1,000 
shares 13,503 14,578 26,245 
Stock Prices (N. Y. Times, average 50 stocks) $161.01 $163.33 $234.08 
Bonds Sold (N. Y. Stock Exchange, par value, 
thousands) $53,534 $53,989 $77,851 
Bond Prices (Dow, Jones, average 40 bonds). $96.29 $96.41 $95.71 
Interest Rates——Call Loans (daily average). . 1.5 1.5 3.8 
Interest Rates--Time Loans (daily average). 1}-2 2-2} 4 
Business Failures (Dun, number) 654 549 533 
















Bituminous coal production fell 
sharply during the week of Mar. 21, as 
did coal shipments. Our adjusted index 
has fallen to 62% of normal compared 
with 70% the preceding week. The 
exceptionally mild weather of January 
and February is the chief factor account- 
ing for the 10% decline in daily pro- 
duction between these two months 

The increase in electric power pro- 
duction that brought the week's output 
above that of Me corresponding week 
of 1929 was again due to irrigation 
projects on the Pacific Coast rather than 


to any increase in industrial demand. 


Our adjusted index now stands at 90% 
of normal against 88% the preceding 
week. 
Car Loadings Rise 

The definitely upward trend in car 
loadings during the past two weeks has 
lifted the total nearly 22,000 cars above 
the level of 720,000 which has pre- 
vailed since the first of the year. The 
strength shown in the two groups 
miscellaneous freight and merchandise 
of less-than-carlot consignments—is par- 
ticularly encouraging since these are 
Our 
two 


thought to indicate trade activity. 
index on these 
of normal 


adjusted based 
groups has risen to 75% 
against 73% the preceding two weeks 
and 91% a year ago. Estimates on 
loadings for the second quarter of 1931 
made by the Shippers’ Regional Ad- 
visory Boards on the basis of 29 major 
commodities forecast a reduction of 
5.8% compared with the same period of 
1930. A similar estimate for the first 
quarter forecast a 5.5% decline from 
1930, though actual total loadings will 
show a far greater decrease, approach- 
ing 18%. 

The decline of more than 11% in 
check payments during the week of Mar. 
25 tock place both in the group of 


larger financial centers and in the 
smaller centers and is characteristic of 
the end of the month. Our adjusted 
index cf debits based on the 140 cities 
outside of New York remains at 83% 
of normal against 97% a year ago. 

The decline in money in circulation 
since the first of the month is a normal 
trend. Our adjusted index has moved 
downward fractionally to 110% of 
normal, maintaining its high level 
largely because the volume of currency 
has not decreased as sharply as tae gen- 
eral price level. 

Prices Weaken 

Prices on the whole show signs of 
weakening. Fisher's wholesale index 
declined after three weeks of stability. 
Wheat prices have fluctuated irregularly. 
Spring wheat plantings are reported to 
be the lowest since 1918, while reports 
on the fall sown wheat will appear 
Apr. 9. It is expected that the latter 
will show an increased yield over a year 
ago, so that the net reduction in wheat 
for the season will be insignificant. Corn 
prices fell sharply. A large crop is ex- 
pected based on the intentions to plant 
report which indicates a 5% rise in 
acreage over last year, which will prob- 
ably yield a crop 40% greater. Cotton 
prices were shaded on small acreage 
reduction prospects. The improvement 
in the export trade and the sustained 
demand for cotton textiles are offsetting 
favorable influences. Considerable im- 
provement in wool consumption by man- 
uufacturing plants during February is 
indicated by thé Census Bureau. Steel 
prices show weakness, with the advance 
posted on strip steel withdrawn. Shad- 
ing on sheet steel has reduced the com- 
posite index by 4¢. Cast iron pipe 
prices have reached a low of several 
years. The non-ferrous metal markets 
were dull, with easing of prices in cop- 
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per, zinc, tin, and silver 
ters this week have off 
at 9}¢, but large produ 
to 10¢. February expor 
clined from 60,000 to 2 
further cut on the export pr 
has been made. _ Tin 
visible supplies showed b 
crease and April prod 
to exceed shipments. R 
reached new lows w 
ceptionally heavy March 
Malaya was revealed 
Commercial loans 
downward trend, with 
crease in the New York 
adjusted for price changes 
long time trend, the index 
changed at 109% of nor 
Failures Up 
The number of comn 
reported for the week of M 
sharply compared with th 
weeks. In spite of this 11 
total failures for the mont! 


Po 


a Af 14% greater than for the s! 
aw 
/ ©? 1929 


of February, but the total n 
was the largest on record for ¢ 
Liabilities were also only 
greater than February, or $6 
against $59.6 millions, thoug! 
est for the month 
$97.6 millions were involved 
t quarter failures total 8,483 
| | ties of $214.6 millions. In 
failures this quarter establis! 
record, while as to liabilities 
the record with a total of $2! 
Compared with the first quart: 
failures were 159% greater 
and 27% greater in liabilities 
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qsiness did more financing 
gugh the bill market than in re- 
«weeks. ... The money market was 
jscurbed by large seasonal de- 
...Bonds felt some re- 
demand from dividend 

distributions. . . . Stocks 
aed drastically to continuing cor- 
nate adjustments and economic un- 
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Yoney Rates Unchanged 
Despite Seasonal Load 
Te money markets came through this 
&«, which covered both pre-holiday 
velopments and the large end of the 
‘s-quarter transactions, without a 
iy. The usual big 
soney in circulation as people pre- 
ued for spending during the Easter 
lay was met by Federal Reserve 
chases of bankers’ acceptances on 
bout an equal scale, bringing the total 
serve holdings to the highest point 
ace the second week of the year. 

The shift of funds occasioned by 

dividend and interest payments 
April 1 was so well handled that not 
change in money rates occurred. The 
mly result, noted subsequently, was a 
nvesement demand felt in the bond 
market. In recent years these two 
eents almost always have meant money 
nate fluctuations. 

Evidence of the extreme ease of open 
short-term money rates con- 
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ends of the Markets 
Money, Stocks, Bonds 


tinued to crop up, and this week's 
action of the Reserve system in exactly 
meeting currency demands demonstrated 
again its determination to keep money 
easy. Large governmental borrowers 
are benefiting even if the hesitancy of 
banks to lend or of business to borrow, 
whichever you will, is somewhat limit- 
ing the benefits to business. The 
Federal Treasury got $100 millions 
through a bill issue at 1.469 and New 
York City got a large loan at 13% 

Some types of business were gaining 
advantages this week by financing near 
future needs through the acceptance 
market. The supply of bills 
coming into the market was largest in 
several weeks. A strong investment 
demand, especially from Western banks, 
plus Reserve action in buying to meet 
currency demands, absorbed the supply, 
though dealers’ increased. 

The amount of 
creased as brokers’ 
cut down with the fall in stock prices. 
A spreading of the ease in funds is 
attested by several savings bank rate 
reductions, especially in New York and 


New England. 


these 


portfolios 
funds on call de- 


require ments were 


Market Watches Stocks 
For Signs of a Rally 

Stocks reacted drastically this week as 
the danger warned against last week 
materialized. After they had held up 
surprisingly well much bad 


against 









penetrating the 


news, prices collapsed, 
resistance levels of 7 weeks on the way 
down and wiping out nearly all of the 
February gains—the soundness of which 


was questioned in these columns 


All major classes of stocks were 
affected. Rails relapsed into their 
chronic weakness and went in larg 
numbers to new lows for the year 


Utilities suffered least, but receded from 


highs Industrials were 


their recent 
shaky. The 


weakness was not 


tendency of sales to in 


crease on an cn 


couraging factor 
Expectations Aroused 
The extent and duration of the 
downward movement has been sufficient 
to arouse expectation of some rallying 
tendencies, since the market never moves 


length 


direction for any great 


in one 
of ume 
beg of wide SCOpe 
are believed small 
The factors underlying the 


The chances of such rally's 


or long duration 


pre sent 


move are the familiar ones and the 


business and financial news of the 


week, for the most colorless, 
brought nothing to change them 
Dividends Explain It 

Dividend March 


adequate explanation of what 


part 


compilations for 
furnish an 
Total payments for that 


lower than a year ago, 


is wrong 
month were 13% 
even though the compilation includes 
almost double the number of companies 
listed a year ago. The record, compiled 
by the New York Times, 
dividend reductions and 114 omissions, 
a total of 229 unfavorable actions com- 
in the same month 
favorabl« 


shows 115 


paring with but 67 

of 1930. The number of 

actions was much smaller this year 
These widespread readjustments are 


inevitable in face of the long, sad drop 
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LARGE INSURANCE 
COMPANY learns 
inferior papers are 
poor risks eeeee 


@A few years ago the officials of a 
prominent insurance company decided 
that the paper being used for records 
and policy forms was much too good for 
the purpose. As an economy move, 
inferior paper was substituted. 


The result pleased everyone. The records 
and forms seemed to be just as former- 
ly and paper costs were reduced some- 
what. Recently, however, the economy 
was found to be a myth. The records 
were not holding up and it was certain 
that they would not last long. 


Now all these records are being re- 
copied. The cost is greater than the 
amount “saved” by the substitution. 
The officials hadn't realized that modern 
conditions of use frequently crowd a 








This certificate is a guarantee of supreme value 
look for it on record books and sheets. 


year's wear into a single month,—that 
the properties which equip paper to 
defy time are the very ones which give 
greatest resistance to use. 


For 82 years, L. L. Brown record 
papers have been safeguarding public 
and commercial records economically. 
The accepted standard by public officials, 
they are unconditionally certified to be 
of supreme quality and durability in 
their respective grades. A concise book- 

“Certified Papers”—tells how to 
determine the safest, most economical 
paper for your vital records. Ask your 
printer or stationer for a copy, or write 
to L. L. Brown Paper Company, 
established in 1849 at Adams, Mass. 
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in corporate earnings—which the stat- 
isticians agree is far from ended. 

Such a trend hurts stock prices badly, 
particularly when it must be coupled 
with the uncertainties in the agricultural 
field and other unfavorable factors. 

Stock prices cannot fail to react to 
such trends until such a time as the 
readjustments are completed, or until a 
sufficiently large number of investors 
can see a clear enough promise of rising 
business activity to cause them to buy. 


Re-investment Demand 
Bolsters Sagging Bonds 


BoNDs sagged irregularly downward 
most of this week, following much the 
same trend as last. Utilities and govern- 
ments held up much better than other 
groups. At the close of the week rally- 
ing tendencies appeared. The decline 
in rail issues was halted just at the year’s 
opening quotation level. Industrials 
were halted just above that mark. The 
foreign averages continued to sink but 
several individual securities were 
stronger. 

The week brought some new de- 
velopments of significance to the market. 
Large dividend and interest disburse- 
ments Apr. 1 resulted in a considerable 
reinvestment demand. This was largely 
responsible for the rally. Unfortunately, 
a rally on such a basis only is not very 
encouraging. 

The week also brought new unset- 


tling factors—such as 
seemed to put in an 
time the market look 
rise. Abroad came the ; 
New South Wales, th 
the German 
American earthquak« 
there is growing realizat 
ings and deflation b 
bad, bond- 
suffer. The increasing]; 
position of the 
tainty. 
But 
tinue at a substantial rat 
look only at totals, thou, 
to the 
business is getting. TI 
ings, 
lions 
weck), 
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dictators! 


as well as 
Treas 
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deceived as 
for instance, wer 
(some $30 milli 
of which utiliti 


New Issues Heavy, 

Complete compilatic -) 
the New York Time 
issues Of $696 millions 
January, 1930. States and 
took a little less than h 
their total was highest 
for many years. Railro 
swollen to an unusual | 
March by the huge New 
and Pennsylvania issues 

April maturities of bor 
are very high, 
and well 
a considerable 


more than 
above a year 
volume of 


issues during this month 
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PHILADELPHIA Bustness—T he 
craph shows both equal rates of 

ve and absolute amounts. 
is the third of a series show- 
trends by 


business districts 


New Treaty Rumors 


Stir Watchful Europe 
(Radio) 
Austro-German customs 
union proposal continue to reverberate 
through Europe's political halls. As the 


EUROPEAN News BuREAU 
Echoes of the 


leading topic of conversation, certain 
facts reflect the trend of thinking: 

Political neutrals uniformly endorse 
the economic advisability ; 

Political opponents 
and Czechoslovakia—claim it 
grant violation of treaties; 

If the 
to a customs union, it violates treaties; 


notably France 
fla 


is a 


consolidation is tantamount 
if not, it automatically admits all other 
countries, grants to most-favored-nation 
treaty partners reciprocal tariff privi 
leges ; 

Must Wait 


declined join 


France 


Britain has to France 
or the French allies in an outright pro- 
limit 
own action and await the decision of the 


League of Nations; 


test, which forces France to its 


Germany is reluctant to submit the 
issue to the League, but fears the loss 
of neutral sympathy which might fol 
low its failure to do so; 


Austria and 


minute, arc reported to be negotiating 
incorporating plans 


exports 


a treaty for pret 
The move 
Fran 


out 


erential treatment of 
if effect d. 


jealous 


would sup} 
that Germany 

Briand. If rf 
Austro-] 


track 


ort 
tears has 
maneuvered 


that 


mors now 


current, goslav and Gert 


man-Roumanian negotiations are 
fears would 


ot 


under way, France's worst 


be justified, but an economic union 
European states would be nearer realiza 
tion than at any previous time 

It is now definitely known in Europe 
that the shing the plan at 
the 
Berlin, was duc 


that 


initiative pu 
trom Vienna, not 
Austria 


dk mand d 


last minute came 


to the fear in 


cconomil cxivcncics 
prompt support cither of the move trom 
the Danubian states for economic union 
or of the older German bid for an eco 
alliance 


A Double Play 
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Survey of February Business by Federal Reserve Districts 


(Percentage changes from preceding month with no adjustment for seasonal or secular trend, but 
allowing for differing number of business days, excepting in department store trade by districts 
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The Business Week summary from original material: Federal Reserve system statistics for department store sales, 
check payments, money rates, and reporting banks; cooperation of 10 Federal Reserve banks for districts noted jor 
‘avings deposits and other indicators; building figures from F. W. Dodge, commercial failures from Dun’s, and 
surance data from Life Insurance Sales Research Bureau 
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The Very Devil 


THE violent condemnation of the Farm Board's 
stabilization activities-and the I-told-you-so re- 
joicing at its recent abandonment of them make 
us a bit sad. So, too, the threats of stronger 
doses of stabilization medicine from farm poli- 
ticians cultivating votes. All these reactions, 
justified or not, show that the real significance 
of the issue involved has been missed. 

Yes, there is plenty of politics in it, and mis- 
taken judgment and bad economics. We, too, 
believe that the board’s éfforts to raise or fix 
prices have been the weakest and least essential 
part of its work. But we are most interested in 
what these efforts, and many others like them, 
mean. 

For stabilization was only a surface symptom 
of the deep-lying disease of deflation, which 
farmers, Farm Board, and many other groups 
have been fighting in their own way, with such 
medicine as they could muster and according to 
their lights. Long before the Farm Board’s un- 
fortunate experiment was undertaken, for years 
before the crash of 1929, industries and govern- 
ments here and abroad felt the fatal pressure of 
this process and sought to resist it, blindly and 
desperately, by production, price, and sales con- 
trols, by tariffs, bounties, and protective arrange- 
ments of one sort or another. 

Let no one imagine that so universal an effort 
to maintain price levels was a mere contagious 
accidental delusion. Delusion it was, sure 
enough, this idea that by deliberately restricting 
production or distribution we Can increase the 
world’s wealth; but it was a delusion induced 
in its diverse victims by a common underlying 
condition—that cramping contraction of credit 
relative to the requirements of the world’s ex- 
panding wealth-producing power which re- 
vealed itself in many ways before the crash— 
perhaps ever since 1925. 

When producers of commodities of almost 
every kind in every country, with the most 
widely differing conditions of production, 


18 


marketing, and consumption, have 
been launching their frail projects | 
tion and price control like pathetic ; 
tide of deflation, we may well be 
pressed by the force of the flood 

whelmed them than by the economi 
their efforts to keep afloat in it. 

More striking still should be the | 
although one after another of thes¢ 
has foundered in the storm, the sur 
others still keep launching them in the 
attempt to save their rubber, their 
zinc, their sugar, and what not from ¢ 
the bottom. All the caustic commentarie: 
economists echoing each other, all the smug 
sermons of the laissez-pharisees do not dissuade 
them; for they are driven by a devil agair 
whose pervasive power they know not how to 
protect themselves otherwise. 

Whether over-produced or under-produced, 
controlled or uncontrolled, subsidized or up- 
protected, commodities and values of every kind 
succumb sooner or later to the insidious univer. 
sal force of a general deflation. Soldiers 
bonuses, tax deficits, debt defaults, agitation for 
revision of our anti-trust laws, are symptoms of 
the same hopeless struggle against a changing 
standard of value. 

As Sir Josiah Stamp said recently: “It is 
well that every aspect of the world’s inability to 
control its industrial progress on scientific lines 
should be fully explored, and every local and 
temporary expedient or palliative applied. But 
it is vital to realize that without control of the 
fundamental factor in operation—the collapse 
of price levels due to credit contraction—no 
rationalization of technique, no freedom from 
restraints, no initiative in the human element, no 
control of public expenditure, can avail to keep 
a complicated civilization from drifting into 
peril and even disintegration.” 
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